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REPORTAGE ON WU XUEQIAN ACTIVITIES AT UN 


Addresses Session on Namibia 
OW182026 Beijing XINHUA in English 2022 GMT 18 Sep 86 


[Text] United Nations, September 18 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian reiterated at the special U.N. General Assembly session this 
morning that the Chinese Government and people firmly support the Namibian people in 
their struggle for national independence. 


He also reaffirmed support for the struggle of the South African people for racial 
equality and the independent countries in Southern Africa for safeguarding their state 
sovereignty and security. He proposed that this special session urge the Security 
Council to apply effective sanctions against the South African authorities in 
accordance with the relevant provisions of the U.N. Charter. 


Wu said, "Though colonialism as a system has already been dumped in human history, ites 
remnants, to our great indignation, have not disappeared completely from the world 
arena. While practising apartheid at home, the South African authorities have clung 
stubbornly to their colonial rule over Namibia up to the present day, that is, the 
1980s of the 20th century." 


After recalling the efforts made by the United Nations in ihe past 20 years for a 
solution of the Namibian question and for an end to the continued illegal occupation of 
Namibia by South Africa, Wu said the perverse acts of the South African authorities 
have seriously undermined peace and stability of southern Africa and constituted to 
world peace and stability of southern Africa and constituted a threat to world peace 
and security. He stressed that at no present, the main obstacle to Namibia's 
independence is the so-called "linkage" formula, i.e. to link Namibia's independence 
with Cuba's troop withdrawal from Angola. The "linkage" formula is, he said, in fact, 
an attempt by the South African authorities to deliberately create confusion and find a 
pretext for delaying the implementation of resolution 435 of the Security Council. The 
Namibian people, the African countries and the international community have 
categorically rejected and sternly condemned this formula, and most Western countries 
have also explicitly expressed their disapproval, Wu said. 


It should be pointed out, the Chinese foreign minister said, that Namibia's 
independence is one thing while the withdrawal of Cuban troops frcm Angola is another. 
Linking them together will only further complicate the question of Namibia's 
independence and prolong and deepen the sufferings of the Namibian people, he added. 


The Chinese foreign minister said that over a long period of time, the Namibian people 
have waged unremitting struggles against the South African authorities’ illegal rule 
and for winning national independence. Under the leadership of the South West Africa 
People's Organization, they have strengthened their unity, overcome numerous 
difficulties, continuously tried and carried out various forms of struggles in line 
with their national conditions and made significant headway in many fields, he said. 
They have thus created a very favourable political situation in their struggle for 
national independence. 


He said the struggle of the Namibian people is an important component part of the 
southern African people's struggle against South Africa's racism. It is also 
inseparable from the cause of the people of all countries for safeguarding world peace. 
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After recalling the firm support expressed by the recent OAU and non-aligned summit 
meetings for the just struggles of the Namibian and South African peoples, Wu said a 
new high tide of a global scale is surging up in the movement to support the just 
struggles of the Namibian and South African peoples and oppose the racist policy and 
colonial rile of the South African authorities. More isolated than ever before, he 
said, the South African authorities have become the target of public condemnation. 


The Chinese foreign minister said it is the trend of the times and the common desire of 
the people to effect a prompt and just settlement of the Namibian question and bring 
about independence for Namibia in accordance with the relevant U.N. and Security 
Council resolutions. The South African authorities must totally renounce their 
policies of colonialism, racism and destabilization of the neighbouring countries, 
immediately and unconditionally implement Resolution 435 of the Security Council, and 
put an end to their illegal occupation of Namibia so that the Namibian people can 
achieve national independence according to their own will, he noted. 


The Chinese foreign minister promised that it has always been and wil! continue to be a 
basic national policy of the Chinese Government to strengthen its solidarity and 
cooperation with African countries and support the African people's struggles. Whether 
in their struggles to oppose imperialism, colonialism and racism and win and safeguard 
national independence, or in their post-independence struggle to develop the national 
economy and achieve economic independence, the Chinese Government and people have 
unswervingly stood by the African countries and people and provided them with 
assistance and support to the best of our capability, he said. 


He went on: On the other hand, the Chinese Government and people have always highly 
evaluated and deeply appreciated the help and support the African countries and peoples 
have extended us in international affairs and economic development. He reiterated that 
the Chinese Government and people firmly support the Namibian people in their struggle 
for national independence and support the just struggle of the South African people for 
racial equality and the independent countries in Southern Africa for safeguarding their 
state sovereignty and security. 


He said that the international community should exert greater pressure on the South 
African authorities while providing more effective political, moral and material 
support to the Namibian people. While strongly condemning once again the South African 
authorities fot their obdurancy, this special session should, in response to the 
universal demands and opinions of the international community, urge the Security 
Council to apply effective sanctions against the South African authorities in 
accordance with the relevant provisions of the Charter of the United Nations. 


He expressed the deep conviction that with the strong support of the African countries 
and the international community, the people of Namibia will ultimately win their 
national independence and freedom, so long as they strengthen unity among all the 
patriots, win over all the forces tha’ can be won over to form the broadest united 
front against the South African colonial rule, adopt policies and guidelines suited to 
the present stage of struggle and carry out diversified forms of struggle. 
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Terms Arms Sales ‘Fabrication' 
0W191910 Beijing XINHUA in English 1903 GMT 19 Sep 86 
[Text] United Nations, September 18 (XINHUA) -- United Nations Secretary-General 


Javier Perez de Cuellar said today that Hanoi must be urged to present a definite 
timetable for the withdrawal of Vietnamese troops from Kampuchea. At a luncheon he 
held in honor of the Chinese Foreign Minister Wu Xueqian, the secretary-general said 
that as Vietnam has agreed only to conditional troop withdrawal, further steps must be 
taken. 


Wu called Western press reports about China's sale of arms to Iran a groundless 
fabrication. "China's position on the war between Iran and Iraq is consistent," he 
said. "We hope that Iran and Iraq will find an early settlement through negotiations 
on terms acceptable to both sides." 


Wu said China supported Perez de Cuellar's bid for a second term of office and 
reinvited him to visit China next year, a trip the U.N. chief put off because of heart 
surgery early this year. They also discussed the current U.N. financial crisis. 


Attends Kissinger Banquet 
0W191148 Beijing XINHUA in English 1105 GMT 19 Sep 86 


[Text] United Nations, September 18 (XINHUA) -- Former U.S. Secretary of State Henry 
Kissinger gave a banquet in New York this evening in honor of Chinese Foreign Minister 
Wu Xueqian, who is here attending the 4lst Session of the U.N. General Assembly. 


At the banquet, Kissinger and Wu exchanged views on strengthening Sino-U.S. relations 
and on international issues of common concern. Among the Americans attending the 
banquet were Deputy Secretary of State John Whitehead and permanent U.S. Representative 
to the U.N. Vernon Walters. 


Earlier today, Foreign Minister Wu met the foreign ministers of India, Mozambique and 
the Congo at the U.N. headquarters. 


Meets GDR, Cuban Counterparts 


0W200236 Beijing XINHUA in English 0158 GMT 20 Sep 86 


[Text] United Nations, September 19 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian met foreign ministers of Democratic Germany and Cuba here this 


morning. 


In a friendly atmosphere, the Chinese foreign minister exchanged views with Oskar 
Fischer, Democratic German foreign minister, on the up-coming visit to China by 
Democratic German leader Erich Honecker as well as other issues including disarmament 
that the 4lst Session of the U.N. General Assembly will be discussing. 


At a separate meeting with Cuban Foreign Minister Isidoro Malmierca Peoli, Wu exchanged 
views with his Cuban counterpart on the question of Namibia. 
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Fetes UN Delegates 
OW201132 Beijing XINHUA in English 1058 GMT 20 Sep 86 


[Text] United Nations, September 19 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian held a reception at the Chinese mission to the U.N. ton:.zit to 
honor delegates from various countries participating in the 14th United Nations special 
session on the question of Namibia. 


Reception guests, especially those from African countries, praised Wu for his speech on 
behalf of the Chinese Government yesterday to the U.N. General Assembly and spoke 
highly of the Chinese Government's consistent policy of supporting the Namibian people 
in their just struggle for independence. 


Among the guests were Humayun Rasheed Choudhury, president of the 4lst U.N. General 
Assembly and foreign minister of Bangladesh, the foreign ministers of Tanzania, 
Zimbabwe, Zambia, Poland and Yugoslavia, and about 50 heads of delegations to the 
special U.N. session and permanent representatives to the United Nations. 


BEIJING COMMENTARY ON U.S., USSR SPACE WEAPONS 


0W191221 Beijing in English to North America 0000 GMT 19 Sep 86 
{Qin Yan commentary] 


[Text] It is natural in a duel between two men fighting with spears that both would 
want to be the first to get a shield. Whoever managed to do so would very likely be 
the winner. The United States and the Soviet Union now stand face to face with nuclear 
spears in hand. Both are trying to get ahead of the other in the race to seize the 
shield. Efforts to improve those nuclear spears are of course continuing. Both 
superpowers are working hard to develop the range, destructive power, accuracy, and 
other characteristics of their weapons. This is no easy job, since not much room for 
improvement is left after several generations of increasingly sophisticated nuclear 
weapons. 


Both superpowers also possess enough nuclear warheads to destroy their rivals many 
times over. It would be virtually impossible for one side to break the current balance 
simply by increasing the size of its arsenal or its destructive power. That's why the 
two global rivals are turning to research on strategic defense systems. 


The Soviet Union took an earlier lead in this effort. It long ago set up an 
antiballistic missile defense system around Moscow, and it was the only one in the 
world at that time. The Soviet Union has devoted large amounts of facilities, money, 
and labor to perfecting this system. The Soviet military recruited 10,000 scientists 
and engineers, organized half a dozen research institutes, and spent the equivalent of 
more than $1 billion a year simply for experiments on directional energy beams. Some 
experts believe the Soviets will be able to set up antisatellite laser weapons by the 
1990's. 


The United States got off to a late start, but it's trying to catch up by taking longer 
strides with its Strategic Defense Initiative. This is aimed at establishing a 
complete defense system based on outer space by the end of this century and the 
beginning of the next. This system would use directional energy, microelectronics, and 
other sophisticated weapon technologies. The weapons competition between the United 
States and the Soviet Union is ascending from the earth's surface to outer space, from 
devastating nuclear bombs to precision energy beams. 
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It is not difficult to imagine what could happen if one of the superpowers appeared on 
the brink of acquiring a strategic defense system. it's doubtful the other would be 
content to accept such a distortion of the current balance. War could well be the 
bitter fruit harvested from attempts to build an impervious nuclear shield. 


DELEGATE SPEAKS AT URUGUAY GATT TALKS 


0W180750 Beijing XINHUA in English 0734 GMT 18 Sep 86 


[Text] Punta del Este, Uruguay, September 17 (XINHUA) -- A leading Chinese trade 
official said here today that China wants to participate fully in the new round of 
multilateral trade negotiations, in order to make due contribution to world trade 
liberalization. 


Speaking at the ministerial conference of the General Agreement on Tariffs and Trade 
(GATT) today, Shen Jueren, head of the Chinese delegation to the meeting, said that 
China is pursuing a policy of opening to the outside world and the aim of China's 
economic restructuring is to establish a new type of economic system that integrates 
planning with market mechanisms and accommodates itself to the objectives of GATT. He 
told the delegates that the Chinese Government had applied for the resumption of its 
status as a contracting part to GATT. "We believe that China's resumption of 
membership in GATT will be in the interest of not only China put also other contracting 
parties. It will also contribute to the strengthening of the multilateral trading 
system," he explained. 


Shen said that China supports the launching of a new round of multilateral trade 
negotiations, which he described as a top priority for GATT. The principle of 
differential and more favorable treatment for developing countries should be reflected 
throughout the negotiations as these countries are now plagued with deteriorating trade 
terms and mounting debt burdens, he said. 


Shen called on all countries, the developed nations in particular, to curb 
protectionism. China hopes, he said, that the new round can do something to improve 
agricultural trade and eventually bring the trade in textile and clothing under 
multifibres agreement now into the GATT disciplines. Shen said that in service sector, 
a fast growing worldwide industry, "the developing countries now are lagging far behind 
the developed countries, it is, therefore, necessary for the developing countries to 
give appropriate protection to their service sectors in conformity with objectives of 
their economic and social development.” 


Another important subject to be discussed in the new round is GATT's safeguards and 
dispute settlement mechanism, the Chinese delegate said. "We hold that a comprehensive 
anderstanding should be reached on safeguards in accordance with the MFN (most favored 
nation) and non-discrimination principles of GATT." 


GATT, created in 1948, is a world body devoted to the liberalization of world trade and 
the settlement of disputes among trading partners. Its membership has grown from 23 in 
1948 to the present 92 members, which represent more than 80 percent of the world trade. 


The current ministerial conference at the seaside resort in Uruguay is being held to 
launch a new round of trade negotiations, the eighth since the GATT came into force 28 


years ago. / 
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ECONOMIC MINISTER VIEWS TRADE LINKS WITH U.S. 


HK210253 Beijing XINHUA Hong Kong Service in Chinese 0120 GMT 21 Sep 86 


[Text] Beijing, 21 Sep (XINHUA) -- Zheng Tuobin, minister of foreign economic relations 
and trade, recently pointed out in an ar<icle in the magazine "ZHONGGUO DUIWAI MAOYI" 
[CHINA'S FOREIGN TRADE] that American businessmen have now entered the front rank of 
the world's countries and regions in investment in China, both in total volume of 
investment and in the number of projects. However, the results achieved by the two 
sides have not yet reached an ideal level, considering the potentials of the two 
countries. 


He says that Sino-U.S. trade started from virtually zero in 1972. The United States 
has now leapt up to become China's third largest trading partner. From 1979, when 
diplomatic relations were established, to 1985, direct Sino-U.S. bilateral trade 
totalled $35.3 billion; last year the volume was $7.3 billion, a record. By the end of 
last year, the total value of investment contracts involving U.S. businessmen in China 
exceeded $2.1 billion, and 130 Sino-U.S. joint ventures were approved, representing 5.7 
percent of the total of all Sino-foreign joint ventures. 


Zheng Tuobin points out that Sino-U.S. joint ventures, cooperative prospecting for 
offshore oil, oil exploitation projects, and enterprises wholly owned by U.S. 
businessmen have all displayed very good economic results. The fields of cooperation 
in tending towards medium and large scale projects. 


Zheng Tuobin says that although Sino-U.S. economic and trade ties are not yet 
completely ideal, their development momentum is good. He is optimistic about future 
developments in Sino-U.S. economic and trade ties. 


However, Zheng Tuobin also points out that there are obstacles and difficulties 
affecting the development of Sino-U.S. trade. Therefore, taking further action to 
check and eliminate these obstacles and overcome these difficulties is a common task 
facing China and the United States. Tremenduous efforts will be required of both sides. 


He says that in making these efforts, the following points are particulary important: 
1) Speed up the elimination of negative factors in U.S. legislation that affect 
bilateral economic and trade relations. 2) The two sides should actively promote the 
balanced development of Sino-U.S. trade. 3) The two sides should further raise the 
level of economic and technological coopzration. 4) The two sides should vigorously 
step up cooperation and create still more favorable conditions for stimulating U.S. 
businesses to invest in China. 


He says, we hope that the Sino-U.S. agreements on avoiding double taxation and 
preventing tax evasion, which have already been signed, can come into effect as soon as 
possible; we hope that the process of negotiating an agreement on protecting Sino-U.S. 
investment will be speeded up; and we would also like to make common efforts with 
people of insight and our friend in U.S. business circles to achieve still faster 
progress in investment cooperation between the two countries. 
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RENMIN RIBAO ON U.S. ATTITUDE TOWARD UN 


HK181548 Beijing RENMIN RIBAO in Chinese 16 Sep 86 p 6 
("Random Notes" by Sai Bei: "The Value of the United Nations"] 


[Text] On the eve of the 4lst UN General Assembly, the Heritage Foundation of the 
United States issued a report demanding the United Nations take practical measures to 
reform itself and said that, otherwise, the United States will continue to reduce its 
financial support to the United Nations, and will even come to the conclusion that the 
"U.S. membership in the United Nations is without any significance both at home and 
abroad," According to the ASSOCIATED PRESS, the Heritage Foundation has been 
maintaining a close relationship with the U.S. Government. Therefore, publication of 
this report "reflects" the views of many U.S. Government officials and Republicans in 
the U.S. Congress. 


When the United States unilaterally decided to reduce the percentage of its UN 
membership dues from 25 to 20 percent, the Heritage Foundation published this report. 
It seems that the two incidents are not coincidental. 


The United Nations was founded under the sponsorship of the United States. Over the 
past 40 years or so, along with the development of the international situation, the 
number of member-states in the United Nations has increased from a dozen countries or 
so at the time the organization was founded to more than 150 countries at present. 
Today, the United Nations has become a common rostrum for various countries in the 
world which have different social systems, different standards of economic development, 
and different degrees of influence in the world. On this rostrum, various countries in 
the world have a chance to assemble together to discuss many urgent questions and voice 
their views on the rights and wrongs regarding the safegarding of world peace and the 
promoting of international economic development. The founding of the organization and 
its work over the past 40 years or so have reflected the enormous changes that have 
taken place in international affairs in the post-war years, and also the future 
development trend of the world situation. It is because of this that the value of the 
United Nations cannot be underestimated. 


However, the United Nations is not yet perfec: enough and it needs improvement. Some 
defects of the United Nations, or some problems which are perceived by the United 
States to be defects of the United Nations, have actually not been caused by the United 
Nations itself, but are a reflection of contemporary international politics in the 
United Nations. For example, the problems concerning the implementation of some of the 
resolutions passed by the UN General Assembly simply cannot be solved by the United 
Nations alone. The reason that some countries have been criticized in the United 
Nations is not because of the mere existence of the United Nations. Even if there had 
been no such organization called the United Nations, these criticisms would still have 
appeared. So, improving the United Nations relies on consultations among the 
member-states through democratic methods. Making accusations against the organization 
or threatening to withdraw from the organization is not a good way to solve the 


problems. 


A senior research fellow at the Heritage Foundation said that the original purpose of 
the Hertigae Foundation's report was not to express hostility toward the United Nations 
nor to urge the United States to withdraw from the United Nations. If such were the 
case, the situation would still not be bad, for different views and opinions can be 
heard in any pace at any time. Since the United States considers itself a democratic 
country, wouldn't it be better for the United States to discuss with other 
member-states through democratic means how to improve the United Nations? 
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XINHUA CITES TALYZIN REMARKS ON SINO-SOVIET TIES 


0W210716 Beijing XINHUA in English 0702 GMT 21 Sep 86 


[Text] Moscow, September 20 (XINHUA) -- Sino-Soviet relations have developed 
“remarkably” in recent years, Soviet First Vice-Premier Nikolay Talyzin told the 
government newspaper IZVESTIYA. 


Talyzin, who paid an official visit to China fror September 7 to 14, made the remarks 
in an interview with the paper's correspondent in Beijing at the conclusion of his 
visit. IZVESTIYA published the interview today. 


Talyzin said that contacts in various fields have been expanded and political 
consultations between the two governments are being held regularly. "Significant 
achievements" have been scored in trade, Talyzin said. The total value of Sino-Soviet 
trade reached 1.6 billion rubles (about 2.4 billion U.S. dollars) in 1985, and it is 
expected to grow higher in 1986 as the two sides want to further the cooperation, he 
said. 


We do not define cooperation only in terms of trade, Talyzin said, but will also adopt 
new measures of cooperation based on production and joint utilization of natural 
resources. The potential in Sino-Soviet relations is far from being fully tapped, 
Talyzin said, adding that his meetings with Chinese leaders will give new impetus to 
development of the relations. 


LIAOWANG ON SINO-SOVIET ECONOMIC RELATIONS 


HK180917 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 37, 15 Sep 86 p 32 
[Article vy Jin Jiang: "Recent Development of Sino-Soviet Economic Relations and Trade") 


[Text] In the 1980's, trade and economic and technological cooperation between China 
and the Soviet Union has been restored and is developing rapidly. From 1981 to 1985, 
the total volume of trade between the two countries reached some 10 billion Swiss 
francs, a figure greater than the total volume of the 1970's. In particular, the total 
volume of bilateral trade in 1985 reached 4.6 billion Swiss francs, marking a new 
record for the past 25 years. According to China's foreign trade statistics in 1985, 
the Soviet Union was the sixth largest trading partner of China's after Japan, Hong 
Kong, the United States, the FRG, and Singapore. 


Sino-Soviet trade is based on mutual benefit, and each side exports goods needed by the 
other. Raw materials and primary products accounted for about 70 percent of the export 
goods, and the remaining 30 percent were manufactured goods and finished products. 
China imported mainly steel products, pig iron, nonferrous metal, platinum, timber, 
urea, chemical products, airplanes, automobilies, and machine parts from the Soviet 
Union; and mainly exported tungsten ore, soybeans, corn, peanuts, meat, apples, 
oranges, tea leaves, textile goods, sneakers, and thermos flasks to the Soviet Union. 
In recent years, China has also begun to export vehicle batteries and all kinds of hand 
tools to the Soviet Union. 


In 1985, when Chinese Vice Premier Yao Yilin visited the Soviet Union, the two sides 
signed a long-term agreement on trade between the two governments from 1986 to 1990 and 
an economic and technological cooperation agreement on building new and transforming 
old industrial projects in China. [paragraph continues] 
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It is expected that in the next 5 years, trade and economic cooperation between China 
and the Soviet Union will ccntinue to develop steadily, and the scope and forms of 
cooperation will be expanded. 


This the first year for implementing the above-mentioned agreements, and the two sides 
have made joint efforts and have made a good start. The inspection and site survey of 
the 24 new projects and transformation projects have been basically completed, and the 
1986 trade agreement signed in light of the long-term trade agreement has also been 
successfully carried out. Transport of imnort and export goods between the _ two 
countries has improved. Along with railway, highway, and sea transport, river 
transport has also been restored between the two countries, with China's Tongjiang Port 
and the Soviet Union's Jovreninskoye Port being opened to each other's export goods. 
This has further consolidated the foundations of and improved the conditions for 
Sino-Soviet trade. 


It is worth mentioning that since 1983, China's Heilongjiang Province and Nei Monggol 
Autonomous Region have rapidly developed local border trade with the Soviet Union. 
Between 1983 and 1985, the total volume of border trade between these two provinces and 
the Soviet Union reached 140 Swiss francs. On the Soviet side, the regions involved in 
border trade with China include Khabarovsk (Boli), the coastal region, Amurskaya 
Oblast, Buryatskaya Autonomous Republic, Sakhalin Oblast, and Irkutsk Oblast. In 
addition, according to an agreement concluded by China and the Soviet Union on 23 
January this year, China's Xinjiang Province has also begun its border trade with five 
Soviet republics, namely, Kazakh, Kirghiz, Tadzhik, Turkmen, and Uzbek and with the 
Soviet Union's Krasnoyarsk Oblast, Altay Border District, and Kemerovo Oblast. In 
August, Xinjiang sent its trade delegation to hold the first exhibition of sample goods 
in Alma Ata. The Soviet departments concerned warmly received the Xinjiang delegation 
and made favorable comments on the exhibition. Through friendly negotiations, the two 
sides concluded several import ana export contracts. 


The smoothly developing local border trade between China and the Soviet Union has 
become an important complement to the governmental trade between the two countries. 
This trade not only helps develop the economy of the border areas of the two countries, 
but also consolidates friendship between the people in the border areas. 


Sino-Soviet trade and economic relations have been developing satisfactorily for the 
past 5 years. People in the economic and trade circles of the two countries generally 
hold that there is great potential for the future. So long as the two sides continue 
to make joint efforts, they can certainly tap this potential and develop their trade 
and economic relations. At present, the scale of trade and economic cooperation 
between China and the Soviet Union is not hig enough, aad the variety of cooperation is 
not rich enough. For example, cooperation production, joint ventures, compensation 
trade, processing of imported materials, project contracts, labor service cc »peration, 
and other forms of cooperation have not been adopted in China's econcmic intercourse 
with the Soviet Union. The two sides will experiment with and study these forms of 


cooperation. 


JILIN RIBAO NOTES RELATIONS IMPROVEMENT 


SK140147 Changchun JILIN RIBAO in Chinese 2 Sep 86 p 3 


[Text] During the first half of 1986, the PRC and the Soviet Union have traversed one 
by one the following milestones in their relations. 
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1. The PRC has announced the holding of a large-sized trade fair in Moscow in July 
this year. This is unprecendented in the past 25 years. 


2. Both the PRC and the Soviet Union have agreed to expand commercial relations along 
the vast border areas in the Xinjiang Autonomous Region. 


3. An agreement has been made by the two countries with regard to establishing 
consulates in Shanghai Municipality and Leningrad City. 


4. An agreement has been made by the two countries with regard to establishing offices 
of a shipping company in Shanghai Municipality and Odessa City. 


5. The Soviet Union has agreed to dispatch several hundred experts to help the Chinese 
units modernize the several hundred pieces of large-size equipment that were set up by 
the Soviet Union under the aid program in the 1950's. 


6. Bilateral trade plans have been newly formulated or expanded again. 


JOURNAL COMMENTS ON GORBACHEV'S VLADIVOSTOK SPEECH 


HK160917 Beijing SHIJIE ZHISHI in Chinese No 17, 1 Sep 86 p 3 


("Short Commentary" by Shu Ping: "Action Is the Key"] 


[Text] On 28 July, Mikhail Gorbachev, general secretary of the CPSU Central Committee,,. 


made an important speech on the Soviet Union's domestic and foreign policies in 
Vladivostok (Haishenwei), the Soviet Union's port city. #3s speech broadly discussed 
the situation in the Asian-Pacific region, the Soviet Uninn's position on an Asian 
security system, Sino-Soviet, U.S.-Soviet, and Japanese-Soviet relations, and the 
Afghan and Cambodian questions. 


Compared with past speeches made by Soviet leaders and speeches made by Gorbachev 
himself, Gorbachev's speech at Vladivostok contained something new on Sino-Soviet 
relations. The Chinese side welcomes this change. 


In his speech, Gorbachev announced that the Soviet Union ‘is presently discussing with 
the leaders of the Mongolian People's Republic the question of withdrawing a large 
number of Soviet troops from Mongolia," and expressed willingness to discuss with our 
country specific measures for carrying out a parallel reduction of army strength. 
Gorbachev also announced that to accelerate the process of finding a political solution 
to the question, the Soviet Union will have withdrawn six regiments (including weapons 
and military equipment) from Afghanistan by the end of this year. Apart from this, 
Gorbachev also declared that the "official river border between the Soviet Union and 
China can be delineated according to the main channel." Gorbachev said also that the 
Soviet Union is willing to expand economic and technological cooperation with China. 
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However, people have also noticed that Gorbachev's speech is still far away from the 
Chinese demand of clearing away the three obstacles in the Sino-Soviet relations. 
Particularly on the Cambodian question, with which China has been most concerned, 
Gorbachev said that the settlement of the Cambodian question "depends on normalizing 
Sino-Vietnamese relations," as if the question had nothing to do with the Soviet 
Union. Chinese Foreign Minister Wu Xueqian has already said that China is dissatisfied 
with Soviet avoidance of the question of withdrawing Vietnamese troops from Cambodia. 


Gorbachev's speech at Haishenwei has captured wide attention in world public opinion. 
People will not only pay attention to what he says but also will pay attention to what 
he is planning to do. 


XINHUA VIEWS SOVIET CONSTRUCTION REFORM 


OW191417 Beijing XINHUA in English 1321 GMT 19 Sep 86 


[“Round-up: Soviet Union Begins Capital Construction Reform (by Zheng Kui)" -- XINHUA 
headline] 


[Text] Moscow, September 19 (XINHUA) -- The Soviet Union has begun a major reform of 
the administrative and economic mechanism of capital construction in order to reduce 
waste, increase returns on investment and quicken the pace of construction. The Soviet 
Communist Party Central Committee and the Council of Ministers passed two resolutions a 
few days ago on perfecting the management of building complexes and the economic 
mechanism of capital construction. The aim of this reform is to concentrate leadership 
over key and strategic questions and to extend the power of the union republics to 
strengthen the management of capital construction concerning regional economic 
development. Before the reform, the subordinate units of the union  republics' 
construction industry ministries were overlapping and overstaffed while the State 
Committee for Construction did not have enough power to administer the ministries. 
This was one of the main reasons for the scattered funds, and manpower and material 
resources, and unduly long construction time. Now these ministries are directly under 
the reorganized state committee for construction. 


The Union's ministries of Construction, Industrial Construction and Construction of 
Heavy Industry Enterprises have been replaced by four Ministries of Regional 
Construction Industry. These four ministries, together with ministries of Transport 
Construction, Assembly and Specialized Building Works, and Building Materials Industry, 
have also been put under the administration of the State Committee for Construction. 
The reform of economic mechanism is aimed at improving the work in construction 
departments by utilizing the commodity-currency_ relations. From now on, all 
construction units and even the union republic's construction ministries will practise 
at different stages the economic accounting system, assume sole responsibility for 
their profits or losses and raise funds. A construction unit will deliver profits to 
the state, calculate wage fund and draw economic incentive fund from profits according 
to fixed quota. Beginning 1987, the project contract price system, now being tried out 
in Belorussia, will be applied to capital construction departments throughout the 
country. Under the new system, the better half of the balance between the contract 
price and the construction cost will be given to the units in charge of design and 
construction. Furthermore, the State Committee for Construction will adopt a system of 
rewards and penalties on the basis of the overall economic accounting system to impel 
construction units to fulfull the contract obligations so as to ensure the project to 
go into operation as scheduled. Many measures have been taken in the Soviet capital 
construction field in the past 20 years. But they failed to yield notable results. 
Some scholars think that the present overall reform will accelerate the development of 
the Soviet social economy. 
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REPORTAGE ON PRC-JAPAN FRIENDSHIP FORUM 


‘ Delegation Arrives 
OW211613 Beijing XINHUA in English 1559 GMT 21 Sep 86 


[Text] Tokyo, September 21 (XINHUA) -- Wang Zhaoguo, chief of the Chinese side of the 
2lst Century Committee for China-Japan Friendship, today urged representatives of the 
two sides to work out appropriate solutions to problems between the two countries. 
Wang made the call after flying in here this afternoon with nine other Chinese 
representatives to attend the third session of the committee to be held at Oiso in 
Kanagawa Prefecture between September 22 and 24. 


Wang was welcomed at the hotel by Japanese chief representative Tadao Ishikawa and 
other Japanese members of the committee. Ishikawa noted that problems that have arisen 
between the two countries in the past two years have further proved that the 
establishment of the committee is necessary and meaningful. He stressed that 
Japan-China friendship is a main trend in Japan and the few problems can be solved 
through frank exchange of opinions. 


The committee was established in October 1984 at the proposal of Chinese Communist 
Party General Secretary Hu Yaobang and Japanese Prime Minister Yasuhiro Nakasone. It 
is divided into three groups, the first of which is to promote the overall long-term 
relations between China and Japan, the second looks into the affairs of economy, 
science and technology and the third is responsible for culture and youth. 


Leaders Send Congratulatory Message 


0W220734 Beijing XINHUA in English 0648 GMT 22 Sep 86 


{Text] Tokyo, September 22 (XINHUA) -- Top Chinese and Japanese leaders today called 
for joint and unremitting efforts by the governments and peoples of their two countries 
to carry on Sino-Japanese friendship through to the 2lst century. 


In a congratulatory message to the Third Plenary Session of the 2lst Century Committee 
for China-Japan Friendship, which opened here today, Chinese party leader Hu Yaobang 
and Premier Zhao Ziyang said that joint unremitting efforts are needed to realize the 
Sino-Japanese friendship in the 2lst century. They stressed that this is in the 
long-term interests of the two nations and of peace and stability in Asia and the world 
as well. 


The Chinese leaders expressed their appreciation of the performance of the committee in 
the past two years since its establishment in 1984, and encouraged the representatives 
of the committee to further contribute to the cause of Sino-Japanese friendship. 


Japanese Prime Minister Yasuhiro Nakasone, who attended today's opening session, said 
in his speech that in further developing Sino-Japanese relations, national feelings of 
the two peoples should be respected. He attached great importance to this plenary 
session, describing it as "a great bridge" of friendship between the two people. He 
said that he personally expects that achievements will be scored during the upcoming 
discussions. The prime minister met with Wang Zhaoguo, chief of the Chinese side of 
the committee shortly before the session started. 


The first plenary session of the committee was held in Japan in September 1984 and the 
second in China last year. The current plenary session will end on Wednesday. 
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Committee Holds Session 


0W220740 Beijing XINHUA in English 0658 GMT 22 Sep 86 


[Text] Tokyo, September 22 (XINHUA) -- The Third Plenary Session of the 2lst Century 
Committee for China-Japan Friendship opened here today to discuss matters concerning 
further development of bilateral relations. 


In their keynote speeches at the opening session, both Chinese chief representative 
Wang Zhaoguo and Japanese chief representative Todao Ishikawa noted the main task of 
the committee in the years to come is to try to expand exchanges between the two 
countries in the fields of economy, science and technology, and culture. 


Referring to the trade imbalance in Japan's favor Wang expressed the hope that Japan 
will further open its domestic market to Chinese products and encourage private 
enterprise to invest in China. Meanwhile, he said, China will try to better the 
quality of its products, promote exports of manufactured goods and improve the epoten 
for inviting foreign capital and the environment for technology transfer. 


The two chief representatives also emphasized that the two nations should draw lessons 
from history and try to refrain themselves from doing anything that hurt the national 
feelings of either the Chinese or the Japanese people. 


Ishikawa said the strong will of the majority of both peoples and their government 
leaders for further friendship represents the mainstream in relations between the two 
countries. However, he pointed out that there had been some negative factors such as 
official visit to the Yasukuni Shrine by cabinet members and revision of Japanese high 
school textbook of history. He said efforts are needed to eliminate the bad effect of 


those negative factors. 


Wang Zhaoguo stressed that a correct assessment of history is the prerequisite for 
lasting friendship between the two countries, referring clearly to the period of 
Japanese invasion of China from 1930s to 1945. Toward that historical period, the 
Chinese people have adopted a looking-forward attitude, he said. However, this does 
not mean that distortion of history by some people, though there are only a few of 
them, can be tolerated, he added. 


The committee's first plenary session was held in Japan in September 1984 and China 
hosted the second plenary meeting last year. The ongoing session will run through 
Wednesday. 


CPPCC'S ZHAO PUCHU MEETS JAPANESE GUESTS 


0W201302 Beijing XINHUA in English 1213 GMT 20 Sep 8&6 


[Text] Beijing, September 20 (XINHUA) -- Zhao Puchu, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met with former 
General Secretary of the Japanese Liberal democratic Party Kunikichi Saito, his wife 
and their party here today. The Japanese guests arrived here yesterday as guests of 
the China-Japan Friendship Association. 
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ASIAN GAMES PARTICIPANTS' COMPLAINTS DETAILED 


0W201100 Beijing XINHUA in English 1030 GMT 20 Sep 86 


{Text ] Seoul, September 20 (XINHUA) -- Unfamiliar facilities, inconvenient 
transportation, late bus arrivals and long meal queues are among the major worries 
expressed by athletes, officials and journalists from different countries participating 
in or covering the 10th Asian Games in Seoul. 


A new type of clay target authorized by the International Union of Shooting to be 
officially used for the first time at the Seoul games is reported to hinder the 
performances of shooters. 


The new target flies faster than the regular one, a Japanese shooter complained. "We 
have had difficulty adjusting our aiming and firing after eight rounds of portoomance 
with regular targets," he said. 


"We are not used to the new type. We have never practised with these targets," a 
Chinese team official said. 


The flash targets are said to scatter fluorescent powder when hit, making it easier for 
spectators to see successful shots. They weigh 130 grams each, five grams heavier than 
the regular ones. The clay target trap and skeet competitions will use 200 regular 
targets in the preliminary rounds (for team competition) and individual semi-finals, 
and 25 flash targets in the finals. 


South Korean shooters have been practising with the new targets for two months. This 
will put the home shooters in a favorable position in the competition. 


Officials of some delegations said that they have found the transport facilities used 
for the games inconvenient. Eight cars are provided to the larger delegations but they 
are asked to register 24 hours before they use them. "It's very difficult for us to 
tell when we need cars since urgent matters can hardly be planned one day in advance," 
one delegation official noted. 


A coach of the Chinese delegation said that in training sessions, the bus often arrived 
half an hour behind the schedule. "Sometimes, the drive is very bumpy and drivers take 
unnecessary roundabouts to make the drive longer than necessary. Our athletes are thus 
feel very uncomfortable," she said. 


A Chinese cycling coach complained that "no arrangements have been made so far for our 
training over the whole course and over some important slopes." 


According to the Chinese shooting team, boxes containing their rifles used for 
competition had been opened in their absence. "We fear that a mere scratch on any part 
of the rifles will affect the results of our performances," one Chinese said. 


Journalists working at the main press center have witnessed an unanticipated boom in 
the self-served restaurant run by the Korean airlines during lunch hours for the last 
three days. They have to stand in long queues, usually waiting for half a hour before 
they move up the line to take the desired dish and pay the bill. 
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FRANCE GIVES DISCOUNT ON NUCLEAR PLANT CONTRACT 


HK200314 Hong Kong SOUTH CHINA MORNING POST in English 20 Sep 86 p 1 


[Text] France has given China an 80 per cent discount on a contract for French nuclear 
experts to help to assess the safety of the Daya Bay nuclear plant. 


The contract is due to be signed in November between the National Nuclear Safety 
Administration (NNSA) of China and the French nuclear licensing authority, the SCSIN. 


NNSA Vice-Director Mr Zhang Yuman told the SOUTH CHINA MORNING POST yesterday the 
French started negotiations with a price of 28 million francs about (HK$30 million. ) 


But as negotiations proceeded, the Chinese managed to persuade the French to cut the 
fee by as much as 80 per cent which meant the Chinese only have to pay 5.6 million 
francs (about HK$6.1 million. ) 


Mr Zheng said the French were willing to slash prices because they hoped to publicise 
their technology and with future contracts through the deal. 


But one reliable source told the POST that the real reason behind the cuts was that 
China could not afford to pay for the contract. 


"China simply does not have the foreign exchange," the source said. 


A letter of intnet for the deal was signed in May this year following many months of 
negotiations. 


The negotiations were conducted at the same time as China announced a severe cut in 
foreign exchange spending. 


But the source did add that the agreement could be looked upon as a "friendly deal" 
because of the relationship between the two countries. 


Under the contract, the SCSIN will heop China's NNSA to assess the three safety reports 
to be compiled by the Guangdong Nuclear Power Joint Venture Company during the course 
of construction. 


The joint venture company has to submit a preliminary safety analysis report to the 
NNSA shortly. Until this report is approved and a licence is issued by NNSA, the 
company cannot begin construction. 


Six months before the loading of nuclear fuel to the plant, the company must submit a 
second safety analysis report. The final report will be due before commissioning. 


The Sino-French agreement will allow the NNSA to use France's computers and other 
advanced facilities in assessing all three reports. 
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The Chinese did not have a nuclear licensing body until late 1984, although it has been 
developing its nuclear industry for three decades. Technical assistance from the more 
experienced French was therefore deemed necessary. 


FINNISH PRIME MINISTER SORSA CONCLUDES VISIT 


Departs for Home 
0W191204 Beijing XINHUA in English 1049 GMT 19 Sep 86 


[Text] Shenzhen, September 19 (XINHUA) -- Finnish Prime Minister Kalevi Sorsa and Mrs. 
Sorsa and their party wound up their official visit to China and left here this 
afternoon for home via Hong Kong. 


Seeing the Finnish guests off were Zou Yu, Chinese minister of justice, and Li Hao, 
vice-governor of Guangdong and mayor of Shenzhen. Earlier, Chinese Premier Zhao: Ziyang 
made a telephone call to his Finnish counterpart from Beijing to congestulate him on 
the success of his visit. 


Sorsa expressed the belief that his visit will give a strong impetus to the friendship 
and ccoperation between Finland and China. This morning, Sorsa and his party visited 
an electronics production line and a display of industrial products of the Shenzhen 
special economic zone. Sorsa said that Shenzhen will provide the Finnish trade circle 
with possibilities for cooperation of various kinds. 


Calls Visit ‘Successful’ 
0W211855 Beijing XI.WUA in English 1845 GMT 21 Sep 86 


[Text] Helsinki, September 21 (XINHUA) -- Finnish Prime Minister Kalevi Sorsa said 
today that his visit to China was successful, and will enhance bilateral economic 
development. He made these comments in the Helsinki Airport after ending his first 
visit to China from the 14th to the 19th of September. Afer his meetings with Chinese 
leaders, he said he understands more about China. Both nations shared _ similar 
viewpoints on disarmament and other international issues, he added. 


BANK DELEGATION ENDS 5-DAY VISIT TO FINLAND 


0W211546 Beijing XINHUA in English 1447 GMT 21 Sep 86 


[Text] Helsinki, September 21 (XINHUA) -- The Chinese Industrial and Commercial Bank 
delegation, led by President Zhang You, left here today for home after a five-day 
visit. The delegation, at the invitation of the Finnish Central Savings Bank which 
sent a delegation to China last September, arrived here on September 17 for a return 
visit. 


During the visit, representatives of both sides exchanged views on further developing 
work ties, expanding cooperation and other issues of common interest. Last night, 
President Zhang held a banquet here to express thanks to the Finnish side for its 
hospitality. Matti Ali-Melkkila, president of the Finnish Savings Bank, was present on 
the occasion. The Finnish Savings Bank is the largest in the country in handling 
savings and granting loans. 
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LI PENG DOWNPLAYS HONG KONG POLL ON DAYA BAY 


HK220645 Hong Kong HONGKONG STANDARD in English 22 Sep 86 p l 


(By Esme Lau] 


[Text] Chinese Vice Premier Li Peng has played down the widespread concern in Hong 
Kong over the Daya Bay nuclear power plant by saying an opinion poll showing heavy 
opposition to the facility was not a formal survey. 


Dr Richard Lai said the Legislative Council delegation to Beijing over the weekend told 
Mr Li that Hong Kong residents are worried about the plant, which will be built 50 
kilometres northeast of Hong Kong island. 


The contracts are expected to be signed tomorrow. 
"Mr Li said such opinions were not taken by a formal survey. 


"But he stressed everyday he reads the news and he understands well the feelings of the 
Hong Kong people." 


A newspaper survey of 8,000 people made public this month showed that 73 percent of 
those polled opposed the plan. 


The results were nearly the same as an earlier newspaper poll. 


One million Hong Kong residents have also signed petitions asking that the plant be 
shelved. 


Dr Lai, who has advocated the construction of the plant be halted pending further 
study, returned from the trip to Beijing feeling that, since the construction contracts 
were about to be signed, people should be prepared to live with the plant. 


"Hong Kong people should consider whether it is still useful to still object to the 
construction of the plant,” he said at an airport press conference following their 
three-day visit to China. It included a 70-minute meeting with Mr Li, who oversees 
China's nuclear industry, a tour of China's Nuclear Research Institute and meetings 
with top-level nuclear scientists and engineers. 


Delegation leader Allen Lee read a statement calling the trip "useful and fruitful," 
and added the councillors were impressed that China's National ,Nuclear Safety 


Administration made "safety and quality” a top priority. 


During Saturday's meeting with the Vice-Premier, the Chinese refused to extend the 
guarantee of power prices from Daya Bay beyond the first six years of the plant, 
scheduled to come into operation in 1993. 


Mr Lee said he was not worried by that refusal. 
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"The Chinese believe that by then the price of electricity will eventually be reduced 
to a level lower than the conventional means of power generation," he said. 


The Legco [Legislative Council] member added that the gurantee ended after six years 
of operation because the agreement was already reached and the Chinese did not feel 
like making any alterations at the present stage. 


"I personally accept this explanation and I believe nuclear energy will be cheaper than 
coal-generated electricity by then," Mr Lee predicted. 


The other group leader, Miss Maria Tam, addded that the price estimated derived from 
reports and forecast of China's financial experts. 


Mr Lee said the members were impressed with the breadth and depth of nuclear knowledge 
and close contact of Chinese with counterparts in France, West Gemany, Japan and the 
United States. | 


But he added that details of a comprehensive emergeney plan will be ready in the next 
two to three years. 


Vice-Premier Li also assured the delegation that the plant site will not be linked with 
any underground water source. 


No final decision was made on the implementation of a sand filter system, a suggested 
safety measure, but the Chinese explained it was included in the budget and the 
decision would only be based on engineering grounds. 


The Chinese had also suggested that arrangements could be made between Guangdong and 
Hong Kong on the exchange of information and coordination of contingency planning. 


A cross-border agreement had been made with Guangdong Environmental Protection 
Authority and Hong Kong Royal Observatory for monitoring radiation from the Daya Bay 
plant. 


Mr Li also told the Legco visitors that he supported the principle of local 
participation in the independent advisory body on safety and management aspects of the 
plant. 


Stresses Safety 


a 


0W201525 Beijing XINHUA in English 1503 GMT 20 Sep 86 


(Text] Beijing, September 20 (XINHUA) -- Chinese Vice-Premier Li Peng said here today 
that to make the Daya Bay Nuclear Power Plant a safe one is a common wish of the 
mainland people as well as residents in Hong Kong. "The Chinese government places its 
concern for the safety of the people in Guangdong Province and that for the safety of 
Hong Kong residents at a level of the same importance," he added. 
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The vice-premier made these remarks at a meeting with a group of members of the Hong 
Kong Legislative Council nuclear delegation, led by Maria Tam and Allen Lee, here 
today. Li said that China had made a thorough study before giving its approval for 
building this nuclear power plant. The decision was carefully made after Chinese 
leaders and experts had studied major countries with nuclear power stations. He said 
that the Chinese Government had reached agreement with the British and French 
Governments to support the construction of the Daya Bay Nuclear Power Plant. Many 
British, French and Chinese firms and banks are involved in this project, which is one 
of the largest Sino-foreign joint ventures since China adopted the policy of opening to 
the rest of the world. 


He stressed that China attaches great importance to keeping its word and abiding by 
contracts. The project will play a positive role in developing Guangdong's energy and 
maintaining Hong Kong's prosperity and stability, he averred. Since the accident at 
the Chernobyl power station in the Soviet Union, Li said, the Chinese Government has 
taken notice of the worries expressed by the Hong King public about the construction of 
the Daya Bay Nuclear Power Plant. "We can understand those worries. After the 
field-study trips made by the nuclear delegation of the Hong Kong legislative council, 
we believe that worries will diminish while confidence will grow with each passing 


day," he said. 


Maria Tam told the vice-premier that the delegation had had talks with Chinese 
departments concerned in the last two days. "We have got some idea about China's 
nuclear power and atomic energy development through these talks. We believe that the 
pledge made by the departments concerned about the safety of the Daya Bay Nuclear Power 
Station will strengthen the confidence of the Hong Kong people," she noted. When Allen 
Lee brought up the subject of a proposal for establishing a non-governmental nuclear 
power safety advisory group with the participation of people from Hong Kong, Li said, 
"we hold a positive attitude to the establishment of such a group. We may take time to 
plan how to form such a group." 


Li said that the Chinese Government hoped that the work of the nuclear power station 
would be supervised. Consultancy on safety would only do good to the progress of the 
Daya Bay plant, he said. In its nuclear power development, he said, China always 
attaches great importance to international cooperation and drawing lessons from the 
experiences of other countries. He said that China sent its Minister of Nuclear 
Industry Jiang Xinxiong to the special meeting of the International Atomic Energy 
Agency examining two conventions, one on prompt information about nuclear accidents and 
the other on emergency aid for nuclear accidents. The Chinese Government are positive 
to these two conventions. [sentence as received] Ji Pengfei, state councillor and 
director of the Hong Kong and Macao Affairs Office of the State Council, gave a banquet 


for the Hong Kong group. 


Witholds Cost Guarantee 
HK210208 Hong Kong SUNDAY STANDARD in English 21 Sep 86 p 1 


(Report from Beijing by Andy Ho] 


[Text] Chinese Vice Premier Li Peng has turned down a request by the 11 member Legco 
[Legislative Council] delegation for a guarantee that power supplied by the Daya Bay 
plant would be cheaper than coal-generated electricity. 


In a 70-minute session with the councillors, Mr Li said China had already made a big 
concession in offering a six-year assurance to the Hong Kong China Light and Power 


Company. 
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Under the current agreement, the Hong Kong Nuclear Irvestment Company, a full 
subsidiary of the China Light, with share 25 percent of the I aya Bay output. 


The Guangdong Nuclear Investment Company will sell 45 percent of the remaining output 
to China Light at a price not higher than that of coal-generated electricity during the 
first six years of the plant's operation. 


Mr Li, who oversees China's nuclear industry, said the running cost for the nuclear 
plant would be the highest in the first six years. 


Under the present situation, he said, the nuclear option should be cheaper than the 
conventional means of power generation. 


But no one could give a definite assurance as there are still 13 years before the Daya 
Bay facilities start operating, he added. 


Mr Li said the issue had been thoroughly studied before the two nuclear investment 
companies agreed on the present terms. 


Mr Allen Lee, a leader of the Legco team, described the arrangement as "partially 
satisfactory" to both sides. He said he was not at all disappointed at the decision. 


In the event of an accident at the nuclear plant, he said the additional financial 
burden on the joint venture company would not be passed on to the people of Hong Kong. 


The vice premier had reportedly given Legco delegation some assurances on other major 
suggestions. 


The Chinese leader reacted positively to the councillor's proposal for an independent 
advisory body for the nuclear safety regulatory control with Hong Kong's participation. 


Mr Allen Lee said his impression was that China would definitely study the 
recommendation in detail. 


But he did not elaborate on the Legco members' views on the composition of the set-up 
and its term of reference, saying that the details could be worked out at a later stage. 


Another leader of the Legco mission, Miss Maria Tam, said the Chinese leader had also 
promised to consider direct linkage with Electricite de France for technical exchange. 


She said Mr Li had assured the Legco delegation that the inspection system on nuclear 
safety would be an independent body, and there would be no interference from other 


departments. 


Another member, Dr Richard Lai, told the vice premier of the result of a recently 
conducted opinion poll on the people's reaction to the Daya Bay projeci. 
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About 70 percent of the 7,000 respondents said they had reservations about the nuclear 
installation. 


Mr Li said the Chinese leaders are well aware of the Hong Kong people's views on the 
nuclear plant, as they are monitoring Hong Kong newspapers. 


He said with more knowledge about nuclear energy, the anxiety would fade out gradually. 


Mr Ji Pengfei, Director of the Hong Kong and Macao Affairs Office, hosted a farewell 
dinner for the Legco delegates last night. The group is scheduled to return today. 


A report on the four-day mission of the councillors will be compiled and released. 


According to a report from RUETERS, the legislators said Mr Li had repeated assurances 
about the safety of the plant. 


Miss Tam told reporters that Mr Li said the plant would meet global safety standards. 


DIRECTOR OF NUCLEAR POWER BUREAU ON DAYA BAY 


UK200534 Hong Kong ZHONGCUO XINWEN SHE in Chinese 1352 GMT 18 Sep 86 


(Report: "Ma Fubang, et al Answer, From Four Perspectives, Questions Raised by 
Visiting Members of Hong Kong Legislative Council‘s Nuclear Power Survey Group"] 


[Text] Beijing, 18 Sep (ZHONGGUO XINWEN SHE) -—- Ma Fubang, Director of the Nuclear 
Power Bureau of the Ministry of Nuclear Industry, and specialists concerned exchanged 
views today with visiting members of Hong Kong Legislative Council's Nuclear Power 
Survey Group on results of various observations put forward in the survey group's 
report for the consideration of the Chinese Government and the Guangdong Nuclear Power 
Joint Venture Company Limited from the angle of design and construction, international 
cooperation, training of personnel, and environmental protection. 


1. The Design and Construction of the Daya Bay Nuclear Power Plant 


Regarding the question of “the addition of the sand filter system to the design of the 
safety shell,” Ma Fubang said that the safety shell of the pressurized water reactor 
can fully stand the temperature and pressure caused by the most serious possible 
accident of the nuclear power plant. It will be safe even without the addition of the 
sand filter system. He said that overall examination and proof will still be carried 
out as to the necessity of adding a sand filter system. 
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Jiu Yunlong, general manager of the Guangdong Nuclear Power Joint Venture Company 
Limited, added that the Joint Venture Company has reserved funds and that whether or 
not a “sand filter system" should be added will be decided after detailed copies on the 
design have been received from France. 


Regarding the suggestion on the “addition of tae hydrogen combination device to reduce 
the danger caused by the high concentration of hydrogen," Ma Fibang said that in the 
design of the Framatome nuclear island, there are already two sets of hydrogen 
combination devices. Therefore, the system has the fuuction of eliminating hydrogen 
after an accident caused by lack of water in the reactor. 


Regarding the suggestion on the “addition of the design of penetrators for the 
pressurized safety shell,” Ma Fubang said that in the design of the Framatome nuclear 
island, the system of penetrators for the pressurized safety shell has been adopted to 
inject air into the system to derect any leakage. This kind of penetrator can meet the 
sealing requirements of the safety shell. Regarding the suggestion on “the pollution 
of underground water resources," Ma Fubang said that as the thickness of the concrete 
ground floor of the Daya Bay nuclear reactor plant is 6.5 meters and the reactor plant 
is built on bedrocks, even in the event of the reactor melting through the concrete 
ground floor, it will only affect the water in the crevices of the bedrock, rather than 
directly affecting the underground water resources. Accidents of this kind will not 
pollute the underground water resources. 


2. On the Issue of International Cooperation and Exchange 


Ma Fugang said that China formally jointed the International Atomic Energy Agency in 
1984. Its nuclear safety laws and regulations and guidelines were enacted in light of 
the relevant documents of the International Atomic Energy Agency and are completely in 
keeping with the current international standards. The State Nuclear Safety Bureau has 
considered inviting the International Atomic Energy Agency to inspect the Daya Bay 
Nuclear Power Plant. 


3. On the Issue of Management and the Training of Personnel 


Ma Fubang said that according to the joint venture agreement, the Guangdong Nuclear 
Power Joint Venture Company Limited will be managed by people jointly sent by our 
country and Hong Kong. The numbers, duties, quality and so on of the personnel are all 
explicitly defined in the joint venture agreement. The training and retraining of 
personnel will also be carried out in light of the contracts and stipulations drawn up 
by the joint venture company as well as the relevant foreign companies. The Guangdong 
Nuclear Power Plant includes a training center with functional simulators and 
full-scale simulators. Therefore, the managerial level and the operational quality of 
the personnel of the Daya Bay Nuclear Power Plant can be guaranteed. 


4. The Issues of Public Education and Environmental Protection 


Ma Fubang said that the State Environmental Protection Committee has decided to set up 
a monitoring network around the areas near the nuclear power plant, so as to monitor 
the water resources atmosphere, soil, vegetation, food, and so on in these areas. The 
State Nuclear Safety Bureau has also decided to set up a nuclear safety monitoring 
station to monitor the construction and operation of the Daya Bay Nuclear Power Plant. 


-- The emergency plans. China has been considering and organizing this work. Before 
the commission of the nuclear power plant, a well-conceived emergency plan will be 
worked out. 
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-- The disposal of nuclear waste. The used fuel of a nuclear power plant ‘s the most 
radicactive and is in Jarzye quantities. The used fuel of Daya Bay will be shipped to 
the sparsely populated are:'s in the interior to be ultimately disposed of. 


-- The Security measures. The Chinese Governm=nt will :dopt more rigorous measures to 
protect the nuclear power plaut. 


NUCLEAR EXPERT URGES POWER PLAN RESTRAINT 


0W220329 Tokyo KYODO in English 0250 GMT 22 Sep 86 


[Text] Shanghai, Sept. 22 KYODO -—- A Chinese expert on energy has said China should 
limit its nuclear generation projects to a small scale from the standpoint of economic 
efficiency and said he favors the use of Chinese domestic technology in the 
construction of such stations. 


Xu Shoubo, deputy chief of an experts’ forum on energy economy in the Chinese Energy 
Research Society, expressed his opinions in a Shanghai economic weekly published 
Monday. In the article, Xu said China must promote nuclear power under its nuclear 
energy development strategy until 2000, but that nuclear power generation should not be 
conducted on a large scale. He cited a sharp drop in the economic efficiency of 
nuclear power generation in the United States. China ncw has enough coal deposits for 
the next several hundred years and its gveat water resources have not yet been fully 
developed, Xu said. He further asserted that thermal power generation is better than 
nuclear power generation, even if costs for digging and transporting coal, 
desulfurization and environment-protection are taken into account. 


In China, plans are underway for the 300,000-kilowatt, domestically-developed Qinshan 
Nuclear Power Station in Zhejiang Province and the 1.8-million-kilowatt Guangzhou 
Nuclear Power Station in Guangdong Province using foreign technology. In the article, 
Xu said the QGinshan Station, though small in scale, has a higher economic efficiency. 
In addition, China reportedly has plans '.0 build two nuclear power stations -- a 
2-million-kilowatt station in Jiangsu Province and a similar-scale station in Liaoning 
Province. Xu, however, did not refer specifical'y to the two plans in his article. 


AIR FORCE DEVELOPS RADAR ANTI-INTERFERENCE PLAN 


HK191032 Beijing XINHUA Hong Kong Service in Chinese 1351 GMT 17 Sep 86 


{[Report: "Chinese Air Force Has Succeeded in Developing a Radar Anti-Interference 
Frequency-Changing System" -- XINHUA headline] 


[Text] Beijing, 17 Sep (XINHUA) -- A new achievement which can be used in radar 
anti-interference has passed the technical examinations here today. Experts firmly 
believe that this new technology has filled China's gap in the field of electron 
confrontation and possessts important application value in national defense. 


The frequency changing technology is an effective measure for radar anti-interference. 
According to the experts, as early as the 1960's, many developed countries in the world 
began to attach importance to the development of this technology. 
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This frequency-changing technology developed by a research institute of the air force 
can perform excellently. After being equipped with this frequency-changing technology 
the operational range, the properties of detection and anti-interference, and so on, of 
China's engineering radar, vessel-carried radar, and ground radar will be remarkably 
strengthened. 


PLA FINANCIAL INSPECTION ACTIVITIES DETAILED 


0W211950 Beijing XINHUA Domestic Service in Chinese 1514 GMT 19 Sep 86 
[By reporter Wu Kelu] 


[Text] Beijing, 19 Sep (XINHUA) -- The all-army general financial discipline 
inspection has checked irregularities in the economic field of the Army and played a 
positive role in bringing about a fundamental turn for the better in the Army's party 
conduct and in strengthening management of funds and materials. The general inspection 
began in late March this year and is now in the concluding state. The Central Military 
Commission and various major military units assigned some 20,000 people for this work. 
They inspected or spot-checked the leading organs of various major military units as 
well as units at and above the regimental level. According to inspection results, the 
majority of the army units are good or relatively good in enforcing and upholding 
financial discipline. At the same time, they also uncovered and investigated a number 
of violations of financial discipline. With the approval of the Central Military 
Commission, an all-army report meeting on financial discipline inspection is being held 
in Beijing. They summed up the following achievements of the inspection: 


-- Comprehensively consolidated financial discipline and strictly handled a number of 
economic cases and key problems involving leading cadres. Irrespective of their 
positions, those who violated party discipline were firmly punished by party 
disciplinary actions; those who violated state laws were put under arrest to be 
punished by law; 


—— Further straightened out the orientation of production management in the Army and 
promoted its healthy development; 


—- Fostered a healthy trend by commending and designating a number of collectives and 
individual distinguished in upholding and enforcing financial discipline. The standard 
of conduct in the military has changed noticeably and irregularities in the economic 
field have been, by and large, checked; 


— In light of the problems uncovered, they have drawn up a tentative consolidation 
plan, which serves as a reliable basis for perfecting and reforming the Army's 
financial and auditing system. 


WANG ZHAOGUO ON POLITICAL STRUCTURAL REFORM 


HK180741 Beijing HONGQI in Chinese No 17, 1 Sep 86 pp 6-15 


[Article by Wang Zhaoguo: "To Do A Good Job in Reform Is the Primary Historical 
Responsibility of Young and Middle-Aged Cadres" -- article compiled by the HONGQI 
Editorial Department on the basis of a speech by Wang Zhaoguo at the graduation 
ceremony of the Central Party School on 16 July 1986. Capitalized passages published 
in boldface] 


[Text] The construction of the socialist modernization and the development of various 
reforms have provided excellent conditions for the growth of young and middle-aged 
cadres. [paragraph continues] 
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In recent years, cultivated and educated by the party and the people and supported and 
helped by the old comrades, a large number of the young and middle-aged cadres 
throughout the country have already taken up the leading posts at all levels. Under 
the new conditions, we share the same view that we must strive to do a better job and 
fulfill better the tasks assigned by the party and the people. This means that the 
young and middie-aged cadres must correctly understand and perform their historical 
responsibility. Before talking about this question, it is necessary to make a brief 
review of the history of our party. 


Since its establishment in 1921, our party has experienced 65 brilliant years. In the 
28 years before the founding of our country, in spite of the innumerable trials and 
tribulations, our party led the people of all nationalities to wage struggles for the 
great victory of the new-democratic revolution. Therefore, the victory of the new- 
democratic revolution is a result of the heroic struggles of countless revolutionary 
martyrs, the comrades of the whole party and the people of the whole country who rose 
to fight one after another and feared neither shedding their blood nor giving up their 
lives. The magnificent contributions made by our party's revolutionaries of the older 
generation, whether they have already- passed away or are still alive, for saving the 
disaster-ridden Chinese nation and establishing a bright and progressive New China will 
forever go down in history and inspire us to forge ahead. In the 27 years from the 
founding of the country in 1949 to the smashing of the "gang of four" in 1976, together 
with the people of all nationalities in our country, our party experienced the joy of 
success and victory and tasted to the full the pain of setbacks, in particular the pain 
of the 10 years of internal disorder. Nevertheless, generally speaking, these 127 
years should go down in history as a period in which our party led the people of all 
nationalities to score great achievements in the socialist revolution and construction 
through overcoming enormous hardships. The establishment of the socialist system, 
especially, is the most profound and the greatest social change in the history of our 
country and a basis of all the progress and development in our country. Following the 
smashing of the "gang of four," and in particular since the 3d Plenary Session of the 
llth CPC Central Committee, our party has led the people of all nationalities to enter 
a new historical development period of the socialist modernization construction. Over 
the last 7 years, beginning from the movement of bringing order out of chaos to the 
overall reforms, our party has begun to find a way of building socialism with Chinese 
characteristics and achieved world-famous achievements in economy, politics, culture, 
foreign affairs, national defense, and other fields. 


Reviewing the history of our party, we can clearly see under what kind of historical 
premises and conditions the historical responsibility of our contemporary young and 
middle-aged cadres has conferred. In the historical development of our party, 
contemporary young and middle-aged cadres constitute a generation furthering the cause 
pioneered by their predecessors and forging ahead into the future as well as a 
generation of carrying on the past heritage and opening up the future. We are now 
advancing on the revolutionary path pioneered by the proletarian revolutionaries of the 
older generation as well as on the very good basis of a new situation of socialist 
modernization construction opened up by the people of the whole country under the 
leadership of the party Central Committee. Meanwhile, we are also confronted with a 
new historical period and the arduous tasks. Only when the vast numbers of young and 
middle-aged cadres have a good understanding of the historical conditions for them can 
they correctly understand and perform their own historical responsibility. 


Then, what exactly is the historical responsibility of contemporary young and 
middle-aged cadres? To answer this question, we must relate it with our party's 
long-term target for endeavor. [paragraph continues] 
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As we know, the elimination of poverty and the realization of prosperity, the 
elimination of ignorance and the realization of civilization, and the elimination of 
backwardness and the realization of modernization to let the Chinese nation stand 
towering like a giant in the world has been the long-cherished goal pursued by millions 
of people with lofty ideals in our country over the last century or so and a strong 
common wish of our whole party and the people of all nationalities in our country. In 
order to realize this wish and build our country into a strong socialist modernized 
country with a high degree of civilization and democracy, the party Central Committee 
has put forward the target of endeavor for our country's economic and _ social 
development in the coming decades. First, by the end of this century, the annual gross 
value of the industrial and agricultural output should be quadrupled over 1980 and the 
people's livelihood should reach the level of comparatively well-off life. Second, in 
the middle of the next century, or around the 100th anniversary of the founding of the 
country, our country's economic level should reach that of advanced countries in the 
world. To attain this magnificent goal, the persistent and dauntless struggles of the 
people of several generations will be needed. Judging by age, the young and 
middle-aged cadres are now all expected to transcend into the next century. Those who 
are now in their 40s or 50s will be realizing the first step in 15 years; and those who 
are 35 years old or younger will be contributing to the realization of the second step 
in 25 years or so. These 15 years, 25 years or a longer period of time will be periods 
extremely important to the development of our country. In order to build our country 
into a first-class prosperous and powerful socialist modernized country, the vast 
numbers of the young and middle-aged cadres of ours are now shouldering an extremely 
great and arduous historical responsibility. To realize these two targets for 
endeavor, we must uphold the four cardinal principles and do our utmost to expedite 
economic structural reform, political structural reform, education, scientific and 
cultural reform, and other reforms. Overall reform is another great practice of the 
scientific socialism in contemporary China and the only way for us to build our country 
into a socialist modernized country with a high degree of civilization and democracy. 
Therefore, as far as we young and middle-aged cadres are concerned, THE FIRST 
HISTORICAL RESPONSIBILITY IS TO UPHOLD AND PROMOTE REFORM AND MAKE REFORM ACHIEVE THE 
DESIRED SUCCESSES THROUGH MAKING UNREMITTING EFFORTS OVER MANY YEARS. 


Economic structural reform in our country must, first of all, make a breakthrough in 
the rural areas and then gradually develop into the cities. Closely centering around 
the key link of invigorating enterprises, the urban economic structural reform has been 
carried out in planning, finance, taxation, pricing, banking, commerce, wage of labor, 
and other aspects in varying degrees, bringing about an unprecedentedly lively 
situation in the urban economic life. Through the creative practice by the comrades of 
the whole party and the people of the whole country under the guidance of Marxism over 
the last few years, in particular the practice following the promulgation of the 
decision of the CPC Central Committee regarding the economic structural reform over a 
year ago, the general picture of and the approach to the socialist economic system with 
Chinese characteristics is becoming more and more distinct. The new economic system 
which is not being gradually set up his already demonstrated its exuberant vitality. 
At present, our country's national economy continues to grow, the people's livin: has 
improved remarkably and all the undertakings are becoming more prosperous every da 


The whole economic structural reform focusing on the urban areas is, in fact, an 
overall reform. It involves not only economic structural reform, the structural reform 
of culture, science and technology, education, and so on, but more importantly also the 
structural reform of politics. On many occasions in this year, Comrade Deng Xiaoping 
talked about the issue of political structural reform and emphatically expounded the 
necessity and urgency of the political structural reform. [paragraph continues] 
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He stressed that "We cannot keep abreast of the situation if we do not carry out 
political structural reform" and that "if we only carry on economic structural reform 
but not political structural reform, the economic structural reform will not succeed." 
While he was receiving a Korean party and government delegation on 14 July, he pointed 
out once again that "the urban economic structural reform to be accomplished by China 
in the coming 5 years is, in fact, an overall economic structural reform, including 
some political structural reforms."" He also pointed out that political structural 
reform is an issue affecting the situation as a whole and that a period of time is 
needed to carry out investigation and research and "you should devise a good plan 
before you start." 


While carrying out economic structural reform, it is imperative to correspondingly 
reform some of the political structures. Over the last few years, the members of the 
Standing Committee of the Political Bureau of the Central Committe have been thinking 
about this issue and have made many extremely important expositions. In his report to 
the 12th party congress, while talking about fostering a high degree of socialist 
democracy and building the party into a powerful core leading the cause of the 
socialist modernization, Comrade Hu Yaobang explicitly proposed the task of reforming 
and perfecting the political structure as well as the leading structure of the state. 
In August 1980, at an enlarged meeting of the Political Bureau of the Central 
Committee, Comrade Deng Xiaoping delivered a long speech entitled ''The Reform of the 
Leading System of the Party and the State."" In this speech, applying the fundamental 
viewpoints of Marxism, he scientifically analysed the history and present conditions of 
the leading system of our party and state and made a brilliant exposition of the 
necessity, content, principles and implementation measures. In fact, it was political 
structural reform that he was talking about. This speech was discussed and adopted by 
the Political Bureau at that time and has become a programmatic document guiding our 
political structural reform. 


It should be pointed out that the expositions presented by the central authorities and 
the standing committee members of the Central Political Bureau are very important and 
should be earnestly studied. Here, I would like to talk about my own personal 
experiences and understandings. 


Political structural reform is an extremely important component of our effort to 
perfect the socialist political system and build the socialism with Chinese 
characteristics in our country. Through political structural reform, we should further 
set up a socialist political structure with a high degree of democracy and efficiency 
and a complete legal system. Political structural reform must be conducted in a 
planned and gradual way and on the basis of facilitating the improvement and 
strengthening of the party's leadership and the consolidation of the peoples democratic 
dictatorship. All the reform measures in this aspect must help continue to implement 
our country's policy of opening up the outside world and invigorating the domestic 
economy, promote the development of the planned commodity economy and the prosperity of 
the cause of socialist education, science and culture, consolidate and develop 
achievements in economic reform and all other reforms, cultivate, select and employ a 
large number of outstanding talented people who can suit the needs of the socialist 
modernization construction, foster a democracy which is more realistic and more 
democratic than those in the capitalist countries, ensure that all people truly enjoy 
the rights of administering the state and social affairs through various effective 
forms, and consolidate and develop a political situation in which people have both 
centralism and democracy, both discipline and freedom, both unity of will and mind and 
personal liveliness. 


It is in keeping with the fundamental principles of historical materialism to 
correspondingly reform the political structure reforming the economic structure. 
{paragraph continues] , 
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Mankind's production activities are their most fundamental activities, decisively 
affecting all their other activities. The superstructure must suit and serve the 
economic basis. The communique of the 3d Plenary Session of the llth CPC Central 
Committee ever pointed out that "the realization of the four modernizations and the 
demand for greatly improving the productive forces will surely required to change in 
many ways the production relations and superstructure which do no suit the development 
of productive forces and all the inappropriate patterns of management, operation and 
thinking. Therefore, it is a comprehensive and deepgoing revolution." This passge, in 
fact, embodies the demand for reforming the political superstructure. In August 1980, 
Comrade Deng Xiaoping ever explicitly pointed out that the malpractices in the current 
leading system, cadre system, and so on, of the party and state are closely related to 
the economic management structure of highly centralized authorities formed over a long 
period of time since the founding of our country. Over the last few years, we have 
effected a series of major reforms in the aspect of economic management structure and 
begun to change from the excessively and rigidly controlled old system to a fully 
vigorous and energetic new system which can suit the planned development of the 
commodity economy on the basis of public ownership. Thus, we are surely required to 
correspondingly reform the political system. This has been proved in practice. Over 
the last 7 years, some major steps have been made in the political structural reform in 
our country. For example, the 5th Plenary Session of the llth CPC Central Committee 
decided to set up a Central Secretariat, the 5th Session of the 5th NPC Congress 
adopted a new Constitution, the division of work between the party and government has 
been promoted, the de facto system of life tenure for leading cadres has been 
abolished, the leading organs at all levels have been readjusted in the light of the 
principle of being more revolutionary, younger in average age, better educated and more 
competent, many young and middle-aged cadres have been selected, the system of reserved 
cadres has been set up, the army has been reduced and reorganized, the director 
responsibility system has been effected in the state-run enterprises, the township 
administrative level has been restored in the rural areas, the building of a legal 
system has been vigorously expedited, a large number of laws and decrees have been 
promulgated, and so on. These reforms in relation to the political structure have 
effectively ensured the smooth implementation of our bringing order out of chaos and 
the economic reform. 


Moreover, we must soberly note that we have just conducted an initial reform of the 
political structure in the past few years and that the reform is still far from meeting 
the needs of the economic structural reform. Political structural reform covers 
numerous areas. In line with the objective requirements of the current economic, 
scientific, technological, and education reforme and the development of the building of 
the two civilizations and in light of the practical conditions in the political life of 
our party and state, we may as well concentrate on solving well the following problems: 


ON STREAMLINING THE ADMINISTRATIVE STRUCTURE AND IMPROVING WORK EFFICIENCY. The 
structural reform started in 1982 has produced some results. However, for various 
reasons, the phenomena of setting up more organizations, recruiting more staff, 
upgrading organizations, and indiscriminately promoting cadres have reemerged over the 
past 2 years. Compared with the situation before the reform, the number of our 
organizations has increased rather than decreased. The number of cadres in most 
provinces, prefectures (cities), and counties has exceeded the authorized sizes. The 
number of nonpermanent organizations has constantly increased. Moreover, while some 
executive bodies are overstaffed, some consultant bodies are understaffed. Some 
supervisory bodies are not completely sound. Unwieldy and overstaffed organizations 
have resulted in more expenses. Since many organizations at the higher levels have 
more hands than needed, they are inclined to keep a firm hold on power. [paragraph 
continues ] 
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They take back the power we have delegated to the lower levels and manage many things 
they should not manage, thus encouraging bureacratism in party and government 
Organizations, dampening the initiative of the units at the lower levels, and 
objectively obstructing the reform. With the in-depth development of the economic 
structural reform, in particular, lateral economic links among enterprises have become 
more lively, crossing the boundaries of different localities, departments, and trades. 
This makes it necessary for government organs to change their management functions and 
for the state to change from mainly direct to mainly indirect control in its management 
of enterprises. Comrade Zhao Ziyang pointed out: "if the cities fail to appropriately 
reform their administrative structures and to change their traditional concepts and 
methods of leadership, it will be very difficult, in my view, to genuinely extend the 
decision-making power of enterprises, the power that has been decentralized will also 
be taken back, and the lateral links among enterprises will also be restricted. 
Therefore, it is absolutely necessary to make the structural reform of key cities an 
important item on our agendas." State Council have decided to try out structural 
reforms in several medium-sized cities. 


We have streamlined and reformed the administrative structures on several occasions 
since the founding of the PRC only to result in an endless cycle of simplification, 
expansion, resimplification, and reexpansion. An important cause for this state of 
affairs is that these organizations were streamlined when the economic structure was 
not substantially reformed. For this reason, it was impossible to change the functions 
of government organs. Historical experience shows that, rather than a simple 
abolition, amalgamation, or reduction of departments, structural reforms is chiefly 
aimed at streamlining administration, instituting decentralization, adjusting and 
changing the functions of government organs, and straightening out and improving the 
administrative management system. As Comrade Zhao Ziyang recently pointed out: 
"Following the overall execution of economic structural reform, the functions of the 
government will change and government organs and the cadre system will also be reformed 
in a systematic way. Without reform in this field, it will be impossible to suit the 
needs of economic structural reform." 


ON REFORMING THE CADRE SYSTEM. In recent years, under the influence of economic 
structural reform, we have achieved notable successes in reforming China's cadre 
system, making a substantial breakthrough in some respects. Taken as a whole, however, 
reform of the cadre system is still far from meeting the needs of economic structural 
reform and is still lagging behind the development of the situation. We must quicken 
our pace and continue to resolutely push ahead with reform of the cadre system, step by 


step, and in a planned way. 


It is necessary to seriously investigate and study how to begin reforming the cadre 
system. There are several topics we should concentrate on studying: 1) Establish a 
system in which cadres can move both upward and downward, and truly create an 
environment that will facilitate competition and help top-notch talent to shows 
itself. 2) It is necessary to implement the mass line in examining and promoting 
cadres, step up democratic supervision, let the masses have more say in assessing, 
appointing, and dismissing cadres, overcome the phenomenon of relying on the individual 
likes or dislikes of certain leaders in assessing and using cadres, and gradually make 
the work of examining cadres democratic, scientific, and systematic. The experience of 
the Shenzhen's Shekou industrial zone in democratically electing, appointing, and 
supervising cadres merits out attention. 3) Perfect the election and appoint ment 
system and institute a system of appointment by examination and a system of hiring 
people for appointments. The cadres holding posts by these means should not hold 
unlimited terms of office so as to coordinate more or less with the institution of the 
labor contact system among workers. 4) Institute a system of periodic exchanges of 
leading cadres. 5) Institute a system [hui bi zhi du 0932 6699 0455] for leading 


cadres. 
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Over the past few years, we have achieved great successes in adjusting leading bodies 
at all levels in accordance with the principle of the "four transformations" of 
cadres. This is a long-term task. We should constinuously uphold this important 
principle and strive to do a good job of it. Comrade Chen Yun pointed out on numerous 
occasions: There must be an orderly system of succession for cadres. We should make 
cadres in leading bodies younger in average age by rationally promoting young and 
middle-aged cadres to leading posts. This is a reform of strategic importance on the 
Organizational front. In selecting and promoting cadres, we must satisfactorily 
integrate the strategic need to carry on pioneering work into the next century with the 
need of the current construction and reform. After undergoing training and tests for 
12-20 years, most of the young and middle-age cadres are brimming with vigor and 
creative power and are distinguished for their living thinking. Many of them have 
achieved outstanding successes in reform and construction. In the future, we should 
pay more attention to promoting the outstanding ones. Moreover, we should continue to 
bring into play the role of cadres on the wrong side of fifty. When providing party 
and government organs at the provincial, prectural, and county levels with leading 
cadres, we did not pay attention to bringing into play the role of cadres on the wrong 
side of fifty. However, some localities and units have mechanically reduced from one 
level to another the age limits for the members of leading bodies, which is 
inappropriate. This is because not all the secretaries of county party committees will 
become secretaries of prefectural party committees and not all the secretaries of 
prefectural party committees will become secretaries of provincial party committees. If 
we insist that the age structure should be mechanically reduced from one level to 
another, we will dampen the initiative of some middle-aged cadres on their work posts. 
This merits our attention. 


ON IMPROVING THE SOCIALIST LEGAL SYSTEM. Since the 3d Plenary Session of the llth CPC 
Central Committee, we have achieved tremendous successes in building the socialist 
legal system. However, due to the influence of the feudal society lasting for over 
2,600 years, the building of the legal system was neglected for a considerably long 
period of time after the founding of the PRC. Our legal system is not quite perfect. 
A sizeable number of cadres, including some responsible comrades, still do not have an 
ample understanding of the importance of the building of the legal system. Laws 
already enacted are in some cases not fuliy observed or enforced. MThis is quite 
detrimental to the smooth progress of the building of the two civilizations and the 
economic reform. Therefore, an important task in political structural reform is to 
resolutely eliminate the influence of the surviving feudal ideas in state life and 
among cadres and to step up legislation and judiciary work so that the citizens’ 
rights, such as democracy, freedom, and equality, which are granted by the 
Constitution, can be effectively guaranteed. 


In the entire period of socialist modernization, we must always conscientiously carry 
out the principle of “grasping both construction and the legal system" and vigorously 
step up the building of the socialist legal system. We should continue to vigorously 
step up legislation and judiciary work so that all people study and observe law. In so 
doing, it will be easier to engage in our country's modernization drive. It is 
stipulated in the party Constitution: "The party must conduct its activities within 
the limits permitted by Constitution and state law." Leading cadres at all levels 
should take the lead in observing the Constitution and state law, have a better sense 
of the legal system, and cultivate the habit of acting according to the law; they 
should resolutely eliminate such phenomena as breaking the law, "substituting personal 
remarks for the law," and “using one's position and power to suppress the law,” and 
consciously obey the adjudications made by the law-enforcement bodies according to the 
law. It is necessary to step up economic legislation and to strive to change, as soon 
as possible, the conditions that are not in keeping with economic construction and 
reform so that all economic activities can gradually have laws to go by. Our laws 
should support and protect reform. We should enhance the authority of law-enforcement 
bodies. [paragraph continues] 
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The law-enforcement bodies at all levels and the vast numbers of public security, 
procuratorial, and judicial personnel must also improve their political and 
professional competence so as to genuinely ensure that “the laws are observed and 
strictly enforced and violators are brought to book.” All citizens are equal before 
the law. It is absolutely impermissible for any "special citizens" to transcend the 
law and go scot-free despite their having committed all kinds of crimes. We should 
spread common legal knowledge among all cadres and citizens and encourage people to 
extensively study and understand the law and to consciously apply and observe the law. 
All these are indispensable to the improvement of the socialist legal system. 


ON DEVELOPING SOCIALIST DEMOCRACY. The building of a socialist civilization that is 
materially and culturally advanced must be guaranteed and supported by the continued 
development of socialist democracy. A high degree of socialist democracy is one of the 
fundamental objectives and tasks of building a modern socialist country. A defect of 
the outdated system is that it has stifled the people's initiative and creativity and 
failed to suit the development of the productive forces. In order to bring into full 
play the initiative and creativity of the vast numbers of laborers, it is necessary, on 
the one hand, to correctly implement the socialist principle of distribution according 
to work and, on the other hand, to promote socialist democracy. Neither of them is 
dispensable. Through political structural reform we should further promote socialist 
democracy and make the decision-making process of leading bodies democratic and 
scientific so that the democratic rights of the vast numbers of laborers can be fully 
reflected in the political, economic, cultural, and other social aspects of the state. 
In this way, we can further kindle the genuine initiative and creativity of each 
laborer. This power is inexhaustible and inestimable. Only by promoting socialist 
democracy is it possible to exercise effective dictatorship over a handful of criminals 
and to ensure the smooth progress of socialist construction. Without socialist 
democracy there will be no socialist modernization. In strengthening socialist 
democracy, we should exert ourselves in many aspects. For example: 


It is necessary to further develop the role of the people's congresses at all levels in 
national political life, and also the role of the CPPCC at all levels, the democratic 
parties, and the mass organizations. We should adopt a variety of forms and channels 
to enable the masses to actively take part in managing state and social affairs and to 
effectively supervise the party and government work personnel at all levels. 


It is necessary to further develop democracy within our party. Party organizations at 
all levels should further implement democratic centralism and the system of combining 
collective leadership with individual division of labor. On 1 July this year, Comrade 
Hu Yaobang's talk on how to correctly handle two different types of contradictions 
within the party was made public. In this talk, he scientifically analyzed, on the 
basis of integrating theory with practice, the new conditions and problems of party 
building in the new historical period. We should consistently study and put it into 


practice. 


ON SEPARATING PARTY WORK FROM GOVERNMENT WORK. For a long time, various phenomena, 
such as failure to separate party work from government work and replacement of the 
latter by the former, seriously existed in leading organs of our party and state at all 
levels. Failure to separate party work from government work has_ resulted in 
overconcentration of power, hindered government departments from establishing a 
powerful and relatively independent work system, and prevented them from giving scope 
to their functions. In fact, this has weakened the leadership of the party, impaired 
the efficiency of party and government organs, and encouraged bureaucratism. In order 
to improve and strengthen the leadership of the party, it is essential to separate 
party work from government work and to change the practice of replacing government work 


with party work. 
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After seizing political power, the proletariat must carry out the principle of 
separating party work from government work. In this connection, Lenin pointed out in 
1922: “It is necessary to delimit much more precisely the functions of the party (and 
of its Central Committee) from those of the Soviet Government; to increase the 
responsibility and independence of Soviet officials and of Soviet Government 
institutions, leaving to the party the general guidance of the activities of all state 
bodies, without the present, too frequent, irregular and often petty interference." 
(“Complete Works of Lenin," Vol 33, p 221) On the principle of separating party work 
from government work, in his article "On the Reform of the System of Party and State 
Leadership," Comrade Deng Xiaoping has made a fairly comprehensive exposition and has 
put forward a series of important measures for its execution. In recent years, we have 
taken a big step forward in separating party work from government work. In the future, 
we should still continuously sum up experiences in this field and constantly forge 
ahead so that the principle of separating party work from government work can be 
realistically implemented in the leadership work of party and government organizations 
at all levels. 


The question of how to further promote the reform of the political structure is of 
extreme importance. We should conduct more investigation and study and do more solid 
work. Attention must be paid to avoid stirring up a wind. 


The historical duties of young and middle-aged cadres are many-fold. Doing a good job 
of the reform is our top priority duty. Judging from their present conditions, can our 
young and middle-aged cadres adapt themselves to this requirement? From which aspects 
should we continue to exert ourselves in order to be able to competently shoulder our 
historical duties? 


Since 1982, 469,000 young and middle-aged cadres throughout the country have been 
promoted to leading posts at and above the county levels. On the whole, these comrades 
are in the prime of life; they have lively thinking, a relatively wide range of 
knowledge, certain creative capabilities, and fairly good basic qualities. With the 
support of old comrades, most of them prove equal to their tasks. The party and the 
people are positive about this. However, the young and middle-aged cadres should 
clearly see that, despite their many strong points, they also have some weak points. 
Politically, having grown up under the red flags, the vast numbers of young and 
middle-aged cadres have received fairly strict education and training and, under the 
guidance of the line of the 3d Plenary Session of the llth CPC Central Committee, taken 
up leading posts. They love the party and socialism and can steadfastly carry out the 
party's principles and policies of opening up to the outside world and invigorating the 
domestic economy. It should also be noted, however, that we have not been tempered in 
the arduous revolutionary war years and that we have spent our youth or boyhood in the 
10 years of turmoil. For this reason, we do not know much about the fine traditions of 
our party; by and large, we have a relatively poor foundation of Marxist theory and our 
political and ideological levels have yet to be further raised. In terms of the 
knowledge structure, many young and middle-aged cadres have received higher education, 
have a relatively wide range of cultural and scientific knowledge, and have widened our 
field of vision. It should also be noted, however, that in order to adapt ourselves to 
the needs of modernization and reform, we should further upgrade our knowledge. In 
terms of leadership capabilities, our young and middle-aged cadres have both enthusiasm 
and drive and the strong desire to carry out our work well. Many comrades are even 
bold in carrying out reforms and blazing new trails. It should also be noted, however, 
that having taken up leading posts in party and government organizations from the field 
of professional or technical work, many comrades are undergoing changes from 
“specialized personnel" to “versatile ones." Therefore, it is stiil necessary for us 
to seek more experience in providing overall leadership and to further enhance our 
ability to make macroscopic policy decisions. [paragraph continues] 
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In terms of training in party spirit, our young and middle-aged cadres have faith in 
communism, firmly support the line, principles, and policies laid down since the 3d 
Plenary Session of the llth CPC Central Committee, and maintain political unanimity 
with the CPC Central Committee. It should also be noted, however, that quite a few 
comrades still lack strict training in inner-party democratic life and that they are 
not good at correctly understanding and handling various contradictions within the 
party, do not have a strong sense of the mass line, and are still not good at applying 
the weapon of criticism and self-criticism. For this reason, we should make further 
efforts to enhance our party spirit. In short, we should uphold the dialectic 
materialist method of analysis. We should not only see the strong points of young and 
middle-aged cadres so as to boost their confidence and to encourage them to work 
boldly; at the same time, we should also see their weak points, shortcomings, or 
defects. Otherwise, we shall not be able to go on advancing. Then, how should we exert 
ourselves? 


1. We should Be Bold in, and Good at, Integrating the Basic Tenets of Marxism and the 
Decisions and Instructions of the CPC Central Committee With the Political Conditions 
in Our Locality, Department, and Unit and Work in a Creative Way 


Marxism is not only a sharp ideological weapon with which the working class criticizes 
the old world but also a powerful cognitive tood with which the working class builds a 
new one. If the large numbers of young and middle-aged cadres want to shoulder their 
historical tasks, they must diligently study Marxism all their lives. All the 
successes we have achieved in revolution and construction in the past are the outcome 
of integrating the basic tenets of Marxism with the concrete practice of China. Now 
that we want to build socialism with Chinese characteristics, it is all the more 
necessary for us to strive to master the basic tenets of Marxism in light of the new 
practical conditions. Society is developing and the times are advancing. Marxism 
should also develop with the development of practice. It is wrong to doubt the truth 
of the basic tenets of Marxism just because some conclusions of Marxism are outdated; 
it is likewise wrong to regard Marxism as a rigid dogma and not as science. In the 
whole course of socialist modernization drive, we must unswervingly uphold the basic 
tenets of Marxism and apply them in solving various new problems in the reforms and 
construction of our locality, department, and unit; we must be bold in discarding some 
conclusions which prove to be outdated or not entirely correct through practice and 
substitute them with new conclusions which conform to reality. Only in this way is it 
possible for our cause and Marxist theory to advance. In the history of our party, we 
suffered greatly from dogmatist errors. In the new historical period, we should still 
take warning from previous errors. 


Since the 3d Plenary Session of the llth CPC Central Committee, our party has produced 
a series of important documents in the course of setting things to rights and 
conducting an overall reform. They are the outcome of integrating the basic tenets of 
Marxism with the reality in our modernization program. There is no doubt at all that 
they are a component part of the treasure house of Marxist theory and that they have 
made a new contribution in enriching and developing Marxism in many ways, such as the 
theory that the socialist economy is a planned commodity economy on the basis of public 
ownership, the theory on the agricultural production responsibility system; the theory 
on building a high degree of socialist spiritual civilization while building a high 
degree of material civilization; the theory on reforming and improving the system of 
party and state leadership; the theory on consolidating and expanding the patriotic 
united front, practicing the concept of “one country, two systems," and achieving the 
reunification of the motherland; and the theory on opening to the outside world. These 
theories are living Marxism enriched and developed by our party in the new period. It 
is wrong not to regard it as part and parcel of scientific socialism. Therefore, in 
studying Marxism, we should not only study the original works of Marxist classical 
writers but also the series of important documents of our party published since the 3d 
Plenary Session of the 1lth CPC Central Committee. 


I. 22 Sep 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


Only by diligently studying Marxism is it possible for us to acquire a stronger sense 
of adhering to principles in our work, foresight, a systematic approach, and 
creativity. By and large the central instructions are geared to the needs of the whole 
country and are of universal significance. Some of the instructions are given in 
principle. Only by integrating them with the concrete practice in various localities, 
departments, and units and working them out in concrete forms is it possible to solve 
the problems in these places. Some others are concrete instructions or stipulations on 
certain tasks. They can be effectively implemented only in coordination with the 
concrete measures put forth by various localities, departments and units. Therefore, 
the important duty of our leading cadres at all levels, including our young and 
middle-aged cadres, is to be good at “integrating” them. We are now confronted with 
many new circumstances and problems in the course of conducting reforms, opening to the 
outside world, and building the two civilizations. This makes it all the more 
necessary for our vast numbers of cadres to be bold in, and good at, integrating the 
spirit of the central instructions with the reality in their own localities and to 
carry out their work creatively. We should not passively wait for the "rei-letterheaded 
documents" from above in everything. Naturally, we must resolutely carry out the 
central documents and instructions. We should neither quote them out of context nor 
practice pragmatism by carrying out what suits our taste and refusing to carry out what 
is not to our taste. This phenomenon of having a poor sense of organization and 
discipline must be conscientiously overcome. At the beginning of this year, at the 
graduation ceremony of the Central Party School, Comrade Hu Qili pointed out: You have 
finished your studies at the party school but you have not finished the task of 
studying Marxism. It is hoped that you will launch an emulation drive to see who 
studies better and achieves more outstanding successes in the great classroom of social 
practice. All young and middle-aged cadres should put such demands on themselves. 


2. We Should Step up Training in Party Spirit and Become the People's Public Servants 
Who Are Honest in Performing Their Official Duties 


As the backbone force of the party's cause, the young and middle-aged cadres are 
shouldering the heavy tasks entrusted by the party and the people. They should keep 
firmly in mind the objective of serving the people wholeheartedly, constantly 
strengthen cultivation in party spirit, inspire revolutionary spirit, perform their 
official duties honestly, do solid work, keep forging ahead, and maintain close links 
with the masses. Only in this way can they unite with and lead the broad masses in 
fulfilling their bound historical tasks. 


Under the conditions of opening to the outside world, our young and middle-aged cadres 
should keep a clear head and enhance their ability to resist the corrosion of decadent 
capitalist and backward feudal ideas. If we slacken our vigilance, we should be in 
danger. When you take up a leading post, there will be people “licking your boots." In 
contravention of party principle they only tell you what is nice and do hard work for 
you; they help you solve your housing problem and other issues relating to your 
children. In appearance, they help you solve some difficult problems; in fact, they 
help you exercise privileges, engage in unhealthy practices, and cut yourself off from 
the masses. In the face of these people who "are more of a hindrance and a help,” young 
and middle-aged cadres will make mistakes if they do not keep a clear head and 
resolutely break out of the "encirclement." They should also keep a clear head in the 
face of their families. Family members often affect us in their special capacities. If 
we fail to handle this question well, it will greatly affect our work. We should 
therefore pass the "family test" if we want to become leaders who are honest in 
performing our official duties. 


At present, young and middle-aged should pay particular attention to having a correct 
approach toward changes in their posts. They should let the organizations and the 
people arrange everything for them. [paragraph continues} 
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No party organization at any level or leader should promise high posts and other favors 
to young and middle-aged cadres. On the contrary, the party organization or leader 
should tell them what is expected of them, set strict demands on them, and rely on the 
masses and practice to select and assess them. This is an unshakable principle. In 
violation of party principle and discipline, some leaders tell the people concerned the 
arrangements made on the “third echelon" and promise to let them take over and become 
secretaries or heads in the future. This is quite unfavorable to the growth of the 
people concerned. After hearing the arrangements, some people go to the grass-roots 
units with the idea of “getting gilded.” Far from sharing weal and woe with the people 
there and making long-term plans to do good for the people, they want to fish for 
political capital, wait for the promotion, or ask for official posts. It is even highly 
erroneous for some people seek promotion by currying favor with people in authority and 
by using unjustifiable means. We should never trust and promote this kind of people. It 
should be pointed out that it is necessary and correct to set up the third echelon of 
cadres. Nevertheless, some comrades listed in the third echelon will probably be 
promoted after they have gone through practical training and some will probably be 
replaced by more outstanding comrades. This is precisely an indication that the ranks 
of our party cadres are full of vitality and that there is no lack of successors to 
carry on the party's cause. 


3. We Should Take Over and Carry Forward the Party's Fine Traditions of Hard Struggle 


At the 3d Plenary Session of the 12th CPC Central Committee, the central authorities 
reaffirmed that at no time should we discard the fine tradition of “building the 
country through diligence, thrift, and hard work.’ This tradition is closely related to 
the glorious career of our party, the noble qualities of the proletarian 
revolutionaries of the older generation, and the life of our people's republic. The 
spirit of hard struggle is essentially the dynamic spiritual conditions inherent in 
China's working class and its vanguard. This dynamic spiritual conditions are necessary 
not only in the revolutionary war years but also in the period of peaceful construction. 


In the period of socialist modernization drive, due to changes in historical 
conditions, the spirit of hard struggle should be provided with richer contents. In 
advocating and carrying forward this tradition, we do not call on all people to become 
ascetics. On the contrary, we hope that the people will live an increasingly better 
life and that we shall be able to gradually modernize our working conditions. In taking 
over and carrying forward this tradition today, the most important thing is to carry 
forward the spirit of overcoming difficulties and keeping on fighting in spite of all 
setbacks and, in the interests of the motherland and the people, to carry on a 
tenacious struggle and to be bold in giving our lives. No matter where they are and 
whatever posts they hold, our young and middle-aged cadres should carry out well the 
reform and construction with this spirit and strive to do their jobs well. 


In stressing the need to carry forward the spirit of hard struggle, we also have 
another practical purpose, that is, we call on our young and middle-aged cadres to 
boldly go down to the grass-roots units, to the frontline of production, and to places 
where conditions are hard to contribute their wisdom and talent. These places urgently 
need young and middle-aged cadres who understand theory and management and who have 
both courage and insight to open up a new situation. What did the students of the 
Chinese People's Anti-Japanese Military and Political College do after graduation? 
Comrade Hu Yaobang said on many occasions that after graduation, the students of the 
Chinese People's Anti-Japanese Military and Political College went to the front, to 
Army units at the company level, and to places where the struggle was most arduous. As 
I understand it, the gist of this remark is that the best steel should be used in the 
knife's blade. The trained personnel of the party should go where they are most needed 
by the party and the people. 
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Ours is a country with a vast territory. Our economic and cultural development is very 
uneven. Due to various reasons, a small number of regions have not succeeded in 
shaking off voverty and backwardness. Most of them are mountainous areas. Some are 
regions where minority nationalities live in compact communities, the old revolutionary 
base areas, and the outlying areas. The old revolutionary base areas, and the outlying 
areas. The old revolutionary base areas have nurtured revolution and brought up 
hundreds of thousands of people's soldiers. In some of these areas the question of 
food and clothing has not been solved. Whenever we think of this, we fel uneasy. The 
party and state leaders have always remembered these places and have adopted numerous 
measures to help them solve their problems. It is now necessary to change the poverty 
and backwardness of these areas once and for all. These areas are poor and backward 
because of their poor natural conditions. But the fundamental reason is the shortage 
of competent personnel. Our young and middle-aged cadres should aspire to go to these 
places. The working and living conditions in these places are poor but the advantage 
is that the harder the conditions the better people are trained. Moreover, our young 
and middle-aged cadres are duty-bound to go where conditions are hard. We should make 
further efforts to carry forward the spirit of hard struggle and set store by the 
party's cause and the need of work. No matter in what work posts we are, we should 
carry out a tenacious struggle and give scope to our skills in order to push the reform 
forward, to change the outlook there, and to do solid and good work for the people in a 
down-to-earth manner. The people will never forget such cadres. 


4. We Should Become Qualified Leaders Suited to the Needs of the Modernization Program 


In addition to taking over and carrying forward the fine tradition of the 
revolutionaries of the older generation, our young and middle-aged cadres should also 
be provided with the ideas, knowledge, decision-making capacity, and work style needed 
to lead the modernization program. 


WE SHOULD DO AWAY WITH THE FEUDAL IDEAS OF SMALL-SCALE PRODUCTION AND FOSTER THE IDEA 
THAT IS IN KEEPING WITH THE REFORM AND MODERN MASS PRODUCTION. In China's long feudal 
society, social production was chiefly carried out by small producers. Due to the 
limitations of their production conditions, the small producers developed conservative, 
narrow, and backward consciousness and ideas. Although fundamental changes have taken 
place in the historical conditions today, the surviving old ideas of small producers 
can still exercise an influence that should not be underestimated. If we want to 
develop a planned socialist commodity economy, we should do away with the idea of 
self-sufficient natural economy; if we want to be eager to carry out reform and bold in 
blazing new trails, we should do away with the narrow, conservative, and self-satisfied 
ideas of sticking to the old ways; if we want to develop lateral economic links and 
expand economic, scientific, and cultural exchanges with foreign countries, we should 
do away with the ideas of national seclusion and feudal separatists rule and the ideas 
of restricting people's activities to a designated areas or sphere and shifting trouble 
onto others; if we want to attach importance to science and information, we should do 
away with the idea of looking down upon knowledge; if we want to practice strict 
economy, reduce cost, and improve economic results, we should change the idea of not 
being concerned about cost and benefit; and, if we want to promote socialist democracy, 
we should break with the fedual patriarchal idea, the social estate idea, and the idea 
of social attachment. Our young and middle-aged cadres should take the lead in these 
fields. 


WE SHOULD STUDY HARD MODERN MANAGEMENT SKILLS. In a sense, leadership work is 
management work. Mastering the skills of modern enterprise management can help us to 
correctly exercise decision-making power in enterprises; mastering macroeconomic 
management skills can help us to effectively apply various economic levers and 
adjusting and controlling the econony; mastering the skills of modern administrative 
management can help us to rationally set up organizations efficiently operate them; and 
mastering social management skills can help us to deal properly with various social 
affairs. [paragraph continues] 
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It should be noted that, compared with the developed countries, we are backward not 
only in science and technology but also in management. In order to change this 
backwardness as quickly as possible, we should fully utilize the favorable conditions 
provided by the policy of opening to the outside world and, proceeding from the 
practical conditions in our country, conscientiously study and assimilate from all 
countries, including the developed capitalist countries, advanced science and 
technology and advanced management expertise reflecting the law governing socialized 
mass production. 


WE SHOULD BE GOOD AT MAKING SCIENTIFIC DECISIONS. Making decisions is one of the most 
fundamental duties of a leader. Young and middle-aged cadres must constantly enhance 
their ability to make scientific decisions and must master and apply scientific 
decision-making methods in order to suit the needs of modernization. To ‘cad 
socialized mass production, to conduct social management on a large scale, and to 
engage in an arduous and complicated all-round reform, it is necessary for us, before 
making a decision: To be familiar with relevant incormation; to rationally predict the 
development of things; to make the correct choice among different plans; to work out 
systematic plans for its implementation; and to promptly make necessary revisions in 
the course of its implementation. It is absolutely beyond the ability of a leader to 
complete all these by dint of his individual experience and efforts. This makes it 
necessary to rely on the force of science and to give scope to the role of 
decision-making groups. The young and middle-aged cadres who hold leading posts should 
attach importance to the role of consulting bodies. 


WE SHOULD HAVE A FINE TRADITION OF STRESSING EFFICIENCY AND DEMOCRACY. With the 
development of the planned commodity economy, the requirements on administrative and 
leadership efficiency will be higher. Moreover, with the development of political 
democracy, people's democratic consciousness will be stronger and, therefore, they will 
set higher demands on the democratic work style of individual leaders. Young and 
middle-aged cadres should fully recognize this. They should not become young 
bureaucrats but should consciously cultivate the style of stressing efficiency and 
democracy. 


Comrade Mao Zedong quoted Gong Zizhen as saying: "I hope that heaven will rouse itself 
and send down competent people without sticking to one pattern.” Our great era will 
certainly bring up hundreds of thousands of outstanding personnel. After undergoing 
protracted practical training, Marxist theoreticians, outstanding party and government 
leaders, and outstanding socialist industrialists and enterpreneurs will certainly 
emerge in large numbers among our young and middle-aged cadres. The party and the 
people expect it of us! So does China's rejuvenation and the 2lst century! Let us 
work hard to jointly fulfill the glorious historical task! 


DOCUMENTS ON LONG MARCH SLATED FOR PUBLICATION 


0W201432 Beijing XINHUA in English 1233 GMT 20 Sep 86 


[Text] Beijing, September 20 (XINHUA) -- China is planning to open a treasure chest of 
documents concerning the historical "Long March" -- one of the most important events 
leading to the founding of New China in 1949, 


For the first time documents, telegrams, files and other memorabilia from the 12,500-km 
Long March (1934-35) by China's worker-peasant Red Army will be unveiled to the public 
in the form of a six-volume set of books. 


The first volume of the series, entitled "Red Army's Long March", will go on sale in 
October, coinciding with the 50th anniversary of the joining of the Red Army's three 
fronts. 
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The Red Army -- the predecessor of the People's Liberation Army, China's Armed Forces 
-- made the march in a strategic move from several bases in the south to the northern 
Shaanxi Province. The previously unreleased historical documents show how the Chinese 
Communist Party and the Red Army formulated its strategies. They also outline how late 
Chairman Mao Zedong led the Red Army out of a potential disastrous situation. The 
march began because the Red Army had been encircled by enemy troops and was on the 
verge of defeat. 


The new works offer evidence on how top Red Army leaders waged struggles against Zhang 
Guotao's, a traitor who schemed to split the Red Army's united forces. The books will 
show how the Kuomintang authorities and troops arranged to encircle, pursue, obstruct 
and intercept the Red Army. The books, to be printed by the People's Liberation Army's 
Milit:ary Academy, will include maps of march routes, illustrations of major battles, 
pnocos of artifacts and historical sites, along with the remininsences of the 
Kuomintang generals during that period. 


XI ZHONGXUN PRAISES LITERARY, ARTISTIC WORKERS 


OW200650 Beijing XINHUA Domestic Service in Chinese 1300 GMT 18 Sep 86 


(By reporter Yin Hongzhou] 


[Excerpt] Beijing, 18 Sep (XINHUA) -- Some 130 public figures from literary and 
artistic circles happily gathered in the auditorium of the United Front Work Department 
of the CPC Central Committee to celebrate the Mid-Autumn Festival this afternoon. 
During the gathering, they cheerfully chatted about the bright future of literary and 
artistic undertakings and their longing for compatriots in Taiwan and overseas. 
Leading Comrades Xi Zhongxun, Zhou Gucheng, and Yang Jingren, as well as responsible 
persons of the departments concerned, attended the tea party given by the Ministry of 
Culture and the United Front Work Department. 


In his speech at the party, Xi Zhongxun first extended his festive greetings to friends 
in China's literary and artistic circles and te compatriots in Taiwan, Hong Kong, 
Macao, and overseas. He said: Autumn is a harvesting season. China's literary and 
artistic circles this year have again reaped bumber harvests; they are thriving with 
more creative work, talented writers and artists, and a steady ongoing reform. These 
achievements are due to the implementation of the principle of “letting a hundred 
flowers blossom and a hundred schools of thought contend" and the hard work done by 
writers and artists. 


Xi Zhonxun pointed out: Over the past year, China's writers and artists have played a 
great role in raising people's ideological level and moral values, in satisfying 
people's thirst for knowledge and aesthetic demand, in enriching their cultural life, 
and in inspiring them to work hard at the four modernizations for the prosperity of the 
country. We must fully trust and rely on the writers and artists, unite with all 
possible groups, mobilize all positive factors, and bring about an environment of 
democracy, unity, and harmony. We must create an atmosphere of mutual understanding, 
mutual trust, mutual respect, and mutual suport, and strive to open up a new field for 
socialist literature and art. He urged the comrades in literary and artistic circles 
to bring into better play the role of literary and art work in building the two 
civilizations; to unite with all patriots abroad; and to make due contributions to 
realizing the great cause of peaceful reunification of the motherland and _ the 
development of China. Minister of Culture Wang Meng and Yan Mingfu, director of the 
United Front Work Department of the CPC Central Committee, also spoke at the party. 
[passage omitted] 
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ANHUI SCIENCE, TECHNOLOGY UNIVERSITY UPGRADED 


0W201927 Beijing XINHUA in English 1543 GMT 20 Sep 86 


(Text] Hefei, September 20 (XINHUA) -- China has begun efforts to build the Chinese 
University of Science and Technology in this capital of Anhui Province into one of the 
world's first-class comprehensive science and engineering educational institutions. 


A foundation stone was laid today for a new campus zone, known as a "“mini-city of 
science", which will accommodate laboratories, research facilities, buildings for 
academic activities and dormatories, with a total floor space of 167,000 square 
meters. With a planned investment of 93 million yuan (25 million U.S. dollars), the 
project, which was approved by the State Council as a key item, will be completed in 


1990. 


Yan Jici, vice-chairman of the Standing Committee of the National People's Congress and 
honorary president of the university, performed the ceremony. As one of China's major 
bases for training scientists, the university was established in 1958 and moved to 


Hefei from Beijing in 1970. 


XINHUA FEATURES SUZHOU'S INDUSTRY, AGRICULTURE 


0W201218 Beijing XINHUA in English 1037 GMT 20 Sep 86 
("News feature: Old City With a Strong Future" -- XINHUA headline] 


[Text] Suzhou, September 20 (by XINHUA correspondent Gao Feng) -- Suzhou, now 
celebrating its 2,500th birthday next month, has much to be proud of beside a 
longstanding fame for its history and scenery. It is now one of China's leading scenic 
centers, and stands fourth among China's 300 cities in terms of annual output value of 
industry of agriculture, Mayor Yu Xingde told XINHUA today. 


About the llth century B.C., a kingdom called "Wu" was established in the area round 
the Lake Taihu. And in 514 B.C., King He Lu of Wu build a wall round his capital 
called "Gu Su", which later became what is now Suzhou City. The 13th centruy Italian 
traveller Marco Polo was amazed at the beauty of the city, which had inspired countless 
ancient Chinese poets and writers in their creative writing. 


Today, the city is known abroad as the "Venice of the Orient", as Marco Polo called 
it. "China received 1.8 million tourists fromover seas last year," said Mayor Yu. 
"And one tenth of them came to our city." Nevertheless, tourists of today have much 
more to see than Marco Polo. In addition to the numerous rivers criss-crossing the 
area, they can see 200 garden courtyards built during the Ming and Qing dynasties from 


the 14th to the 19th century. 


The city has spent more than 20 million yuan in recent years having 30 most famous 
gardens repaired, the mayor said. This is part of the 289 million yuan allocated by 
the city government to make the city more attractive. Other projects undertaken so far 
include development of new scenic spots and road building, the mayor said. 


As a matter of fact, he said, the State Council, China's highest governing body, has 
approved a plan to protect Suzhou as a cultural city and a city of historical interest. 
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While celebrating its 2,500th birthday, the city will also show its guests from all 
over the world what it has achieved in economic development. With industry and 
agriculture production generating 21.5 million yuan last year, Suzhou ranks fourth in 
the country behind Shanghai, Beijing, and Tianjin. 


Rural farming and community enterprises yielded half of the city's total production 
value last year. Mutual development of rural industry and agriculture is called by 
economists as "Suzhou model". 


In addition, last year, Suzhou joined the Shanghai Economic Development Zone in the 
Yangtze River Delta, China's most economically developed region. 


Suzhou craftsmen are especially known for their silk production, making the city one of 
three silk export bases in China and earning 100 million U.S. dollars last year. 


JIANGSU'S HAN PEIXIN AT PUBLIC SECURITY EXHIBIT 


0W212055 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 19 Sep 86 


[Excerpts] The largest military and professional exhibition of public security 
departments ever held in our province since the PRC's founding took place at the 
(Qichun) Range in Nanjing on the morning of 19 September. [passage omitted] 


Present at the exhibition were Jiang Weiqin, member of the Central Advisory Commission; 
responsible persons of Jiangsu Province and Nanjing City including Han Peixin, Shen 
Daren, Gu Xiulian, Sun Han, Chen Huanyou, Chu Jiang, Zhou Ze, Yue Dewang, Hu Fuming, 
Luo Yunlai, Cheng Bingwen, Xing Bai, Zhang Yaohua and (Hu Xijian). [passage omitted] 


HAN PEIXIN ATTENDS JIANGSU SECRETARIAL CONFERENCE 


OW211445 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 18 Sep 86 


[Excerpts] A provincial conference on secretarial work in government agencies which 
ended ysterday suggested that under the new situation of reform, opening to the outside 
world, and invigorating the economy, secretaries in government agencies should acquire 
a sense of information, time, and education, and handle their work scientifically, 
systematically, and in adcordance with established rules. They should use modern 
communcations technology to transform the work of government agencies and to increase 
work efficiency. [passage omitted] Han Peixin, secretary of the provincial party 
committee, and Gu Xiulian, governor, spoke at the conference. 


SHANGHAI SEEKS FUNDS FROM INTERNATIONAL MARKET 


OW201518 Beijing XINHUA in English 1456 GMT 20 Sep 86 


[Text] Shanghai, September 20 (XINHUA) -- The State Council has agreed to allow 
Shanghai, China's leading industrial center, to borrow money from the international 
financial market directly, Mayor Jiang Zemin announced here today. At a meeting of 
local officials, he said the city council has decided to set up a leading group headed 
by a vice-mayor to take charge of the work. 
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Such funds will include government, World Bank and international commerce loans, and 
money collected through issuance of bonds abroad. The hard currency borrowed will be 
funneled to infrastructure, technical transformation of industry and agriculture, 
export-oriented businesses, and tourism and other tertiary economic sectors, he said at 
a press conference after the meeting. Key items will include subways, a bridge on the 
Huangpu River, the Hongqiao Airport, sewage treatment and telecommunication projects, 


he said. 


To help repayment, he said, the state has granted Shanghai more powers to approve 
projects involving foreign funds and a large portion of the profits for local 
disposal. The city council will give preferential treatment to enterprises with 


foreign investment. 


Local economists said that this is an important experiment in borrowing and paying back 
foreign loans by a city during the current economic reform. According to well-informed 
sources, Premier Zhao Ziyang and other senior leaders have encouraged Shanghai to pool 
funds from international financial markets, especially by using foreign commercial 
loans. 


The economists analysed that it is feasible to use foreign funds but the real risk is 
how to keep the balance between the amount of loans and the ability to repay. To this, 
the mayor said, "We are confident of our ability to repay. There are risks but we 
shall make it a success by careful planning." A group of experts have been making such 
plans since last year. 


Shanghai approved the opening of 192 enterprises with foreign investment by the end of 
August of this year, according to the mayor; ninety have already gone into operation 
and the rest are under negotiation. The mayor acknowledged that Shanghai is faced with 
lack of infrastructural facilities and low efficiency. "But the municipal government 
is adopting measures to create a suitable environment for foreign investment," he added. 


Shanghai has used foreign funds exceeding 1.7 billion U.S. dollars so far, of which 
1.35 billion U.S. dollars were in direct foreign investment and the rest, credits in 


kind. 


ZHEJIANG ISSUES 1986 CONSCRIPTION ORDER 


0W211431 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 18 Sep 86 


[Text] Governor Xue Ju and provincial Military District Commander Li Qing today issued 
the 1986 conscription order. The province will start to recruit soldiers for the PLA 


and the Armed Police units on 10 October. 


The order stipulates the age and requirements for prospective soldiers as well as 
conscription time and methods. It calls on people's governments and military service 
organs at all levels to make meticulous, appropriate arrangements for conscription work 
and adopt effective measures to ensure the quality of new recruits. It is necessary to 
give extensive and thorough publicity to military service laws and regulations, enhance 
education in patriotism and revolutionary heroism, earnestly implement the policy of 
giving special care to disabled servicemen and to family members of revolutionary 
martyrs and servicemen, and give favoured treatment to conscripted servicemen's 
families so as to arouse the enthusiasm of young people to enlist. 


~ oh 
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The provincial people's government and Military District convened a provincial meeting 
on calling up new recruits to replenish the ranks and placing demobilized soldiers in 
Hangzhou this afternoon to study and draw up work plans. 


CHEN GUANGYI ON FUJIAN-SHANGHAI ECONOMIC TIES 


0W180931 Shanghai JIEFANG RIBAO in Chinese 13 Sep 86 p 1 
[By reporters Chen Chi and He Wannan] 


[Excerpts] According to a special dispatch from JIEFANG RIBAO reporters in Fujian, the 
leading party and government comrades in Fujian Province recently told them that, after 
joining the Shanghai Economic Zone, Fujian will definitely be able to quicken its pace 
in making reform, opening the province to the outside world and contributing more to 
the development of the four modernizations program and the peaceful reunification of 
the motherland. When the reporters visited Fuzhou, Quanzhou, Zhangzhou and Xiamen, a 
jubilant atmosphere prevailed everywhere in support of Fujian's role in the Shanghai 
Economic Zone. 


Chen Guangyi, secretary of the Fujian Provincial CPC Committee; and Cai Ninglin, 
Standing Committee member of the provincial party committee and vice governor of 
Fujian, told reporters that the central authorities showed great concern and attached 
great importance to Fujian's construction work. They said: The State Council's approval 
of Fujian's participation in the Shanghai Economic Zone is another important measure 
after the decisions on the implementation of special policies and flexible measures in 
Fujian and on opening up the Xiamen Special District, the city of Fuzhou and the Minnan 
Delta Economic Zone to the outside world. This measure is of great significance. 
[passage omitted] 


To tap intellectual resources and bring into full play the role of the intellectuals is 
an important task for Fujian Province and the Shanghai Economic Zone. Comrdes Chen 
Guangyi and Cai Ninglin stressed the need to train and recruit competent people from 
other localities and even overseas. [passage omitted] They hoped that all types of 
professionals, inside and outside the Shanghai Economic Zone, would come to Fujian to 
build up the province. They are welcome even if they only wish to come to Fujian to 
give lectures on a short-term basis or give training classes. 


Comrades Chen Guangyi and Cai Ninglin told reporters: Compared to various fraternal 
province and cities, Fujian is an economically weak province. However, it has its own 
unique natural conditions and abundant natural resources in its mountainous and coastal 
areas. The Shanghai Economic Zone is the largest comprehensive economic zone in 
China. Our task is to repidly turn our natural resources into a favorable factor in 
developing a commodity economy with the support and coordination of all fraternal 
provinces and cities. [passage omitted] 


Both Chen Guangyi and Cai Ninglin stressed the need tu strengthen lateral economic ties 
and the exhange of information within the Shanghai Economic Zone. They hoped that 
JIEFANG RIBAO would play its role fully as the publicity and information center for the 
Shanghai Economic Zone. They pledged their full support to JIEFANG RIBAO's 
distribution and sale in the province. 
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GUANGDONG LEADER ON SPIRITUAL CIVILIZATION 


HK190255 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 18 Sep 86 


[Text] The provincial meeting to exchange experience in building civilized units 
concluded this afternoon. Provincial party committee Secretary Lin Ruo made a speech 
in the morning, putting forward five demands on how to do a good job in building 
spiritual civilization. 


Comrade Lin Ruo said: The most important way to succeed in this work is to meet the 
requirements of socialist modernization by cultivating a generation of new people with 
ideals, morality, education, and discipline and improving the ideological and moral 
qualities and the science and cultural standards of the whole nation. Proceeding from 
this fundamental task, and in connection with Guangdong realities, we should at present 
get a good grasp of the following five tasks: 


1. We must seriously strengthen and develop science, culture, and education. 
2. We must develop social culture. 


3. We must establish and bring into play socialist morality; in particular, we must 
promote social ethics. This is an important cardinal link in building socialist 
morality. 


4. We must strengthen the building of socialist democracy and the legal system. 


5. We must step up the work of tidying up the urban and rural environment and make the 
ecological environment quiet, green, and beautiful. 


Comrade Lin Ruo said in conclusion: The key to doing a good job in building spiritual 
civlization lies in strengthening party leadership. The party organizations at all 
levels must strengthen party leadership and grasp the building of spiritual 
civilization as a tough task to be tackled regularly and repeatedly. 


CLOSURE OF SHEKOU CONTAINER COMPANY ANNOUNCED 


HK170519 Guangzhou YANGCHENG WANBAO in Chinese i5 Sep 86 p 1 


[Report from Shenzhen by Zhen Shije: "The China International Sea Transportation 
Container Co. Ltd. in Shekou Declares Suspension of Production"] 


[Text] The China International Sea Transportation Container Co. Ltd. in Shekou 
declared suspension of production the other day. 


The company was jointly operated by the China Merchant Steam Navigation Company under 
the Ministry of Communications and the Danish (Baolong) [1405 7127] Company in 1981 
with a total investment of $3 million and an annual ouput of 5,000 6. l-meter (20-foot) 
standard containers. It was originally estimated that each container would bring a 
profit of at least $400. At the start of business, the supply did not meet the 
demand. The products were sold as far away as Britain, the United States, Denmark, 
Canada and other countries. [paragraph continues] 


I. 22 Sep 86 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


But since the beginning of last year, world shipping has been in a slump. Foreign 
enterprises have gone bankrupt one after another. There has also been a sharp drop in 
the company's orders. Given fierce competition on the market, there has been a loss of 
$100 on each container produced. After analyzing the situation, the company's board of 
directors decided that it was not wise to continue production. After the manufacture 
of the last container for this year's orders in the second part of last month, 
production was suspended. 


Most of the 300-odd workers of the company have now been successively reassigned to 
proper jobs. The remaining 70-plus workers not yet placed have been referred to the 
labor personnel department of the relevant industrial zone, so that they can be 
properly taken care of. 


GUANGXI LEADERS DISCUSS FORESTRY PROBLEMS 


HK200537 Nanning Guangxi Regional Service in Mandarin 1100 GMT 19 Sep 86 


[Excerpts] On 15 and 16 September, leading comrades of the regional party committee 
held a forum at the Forestry Department to discuss with forestry scientists and 
technicians schemes for greening Guangxi and developing forestry production. [passage 
omitted] 


The participants cited hosts of facts to show that forestry resources have been 
seriously damaged in recent years due to failure of management measures to keep up with 
requirements in some places. The region's forestry reserves have declined by 
9.15 percent in the past 5 years and forest cover has dropped from 23.3 percent in 1978 
to 22 percent now. Thirty out of 360 medium and small rivers whose sources are in 
forest areas have now dried up, while the flow of a further 103 has dropped by 
50 percent. As a result, the effectiveness of 600 reservoirs, 1,400 medium and small 
hydroelectric stations, and thousands of water conservancy and irrigation facilities 
has been seriously affected, the ecology has been thrown off balance, the climate has 
changed, and flood, wind, and tide disasters are becoming more and more frequent. 


The participants therefore held that protecting the existing forests is an urgent 
task. It is essential to strengthen leadership over forestry production and take 
resolute and decisive action to put a stop again to unlicensed and indiscriminate 
lumbering and to looting timber belonging to collective and state-owned forest farms. 
It is essential to ensure that the lumbering limits are adhered to, and to do a good ob 
in controlling the timber market and timber transportation. We must resolutely reverse 
the situation in which the amount of timber cut down exceeds that which is growing up. 


The participants put forward many rational suggestions on how to basically turn Guangxi 
green in 15 years, from the angles of building a forestry science and technology force, 
training talent, planning and design work, seed collection, sapling cultivation, and 
scientific sowing. [passage omitted] 


Regional leaders Chen Huiguang, Li Zhenqian, and He Youjia attended the meeting and 
listed to everyone's views. 
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HENAN LEADERS HELP FIGHT SERIOUS DROUGHT 


HK190333 Zhenzhou Henan Provincial Service in Mandarin 2300 GMT 18 Sep 86 


[Excerpts] The autumn drought in Henan this year is one of the most serious ever 
recorded. Over 40,000 cadres have gone down to the grass roots to lead the masses in 
fighting the drought and protecting the autumn crops. At present the masses are in 
good spirits and their enthusiasm for production has surged. They are striving to reap 
more from the autumn harvest. 


Since the beginning of summer, just at the crucial moment in the growth of the autumn 
crops, the province has had high temperatures and little rain. Rainfall has been 40 
percent to 70 percent below normal for the period. Drought is serious in 108 of the 
province‘’s 128 counties, and the area affected by drought has reached 75 million mu. 
In many places rivers, medium and small reservoirs, and ponds have dried up. Even 
drinking water for people and livestock is hard to find. 


In the past few months, the party committees and government in the province have taken 
a series of measures to mobilize and organize the masses to launch the masses against 
drought. [passage omitted] Provincial party committee Secretary Yan Xizong and 
Governor He Zhukang have gone to seriously drought-affected counties and townships in 
eastern, western, and northern Henan and the Zhengzhou outskirts to study with the 
cadres and masses methods of fighting drought and protecting the autumn crops and 
solving problems of diesel fuel, power, and capital needed for fighting the drought. 


Over 10 million people have been directly taking part in the fight against drought 
since July. In addition to the capital and materials provided by various central 
ministries and commissions to support the fight against drought, the masses themselves 
have raised 180 million yuan. Some 30 million yuan have been made available from 
provincial, prefectural, and county finances, together with 170,000 tons of diesel fuel 
and an extra 500,000 kilowatt hours of electricity for agricultural use. [passage 
omitted] 


HUNAN LEADERS ATTEND SPORTS MEETING 19 SEP 


HK200241 Changsha Hunan Provincial Service in Mandarin 0100 GMT 20 Sep 86 


[Excerpts] The sixth provincial sports meeting opened in Xiangtan City on 19 
September. [passage omitted] Mao Zhiyong, Xiong Qingquan, Liu Zheng, Liu Fusheng, Shi 
Xinshan, Chen Xingling, and Jiang Jinliu, responsible comrades of the provincial party, 
government, and army, attended the opening ceremony. [passage omitted] Governor Xiong 
Qingquan delivered the opening speech. [passage omitted] 
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GUIZHOU LEADERS MEET FACTORY MANAGERS, STAFF 


HK180925 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 17 Sep 86 


[Text] Between 26 July and 30 August, the Guizhou Provincial CPC Committee's leaders 
held four weekend chat meetings with over 80 factory managers, secretaries, young 
theoretical circle workers, literature and art circle workers, and responsible people 
from democratic parties. They exchanged opinions and promoted understanding among each 
other. 


In the past, leaders of the provincial party committee were acquainted with the 
situation in the following ways: First, by listening to reports and reading material; 
and second, by conducting investigations in townships and factories. In order to 
improve leadership work in the course of replacing the old with the new, to promote 
reforms of the economic and politcial structures, and to create a harmonious and 
democratic environment, the provincial party committee decided that while continuing to 
carry out effective methods, we should take the weekend chat meetings as a new measure 
for provincial party committee leaders to strengthen contacts with people of various 
circles so as to understand the situation, further improve work style, and maintain 
close contacts between the upper and lower levels. 


The provincial party committee also decided that the aim of weekend chat meeting was to 
exchange information, promote understanding and pooi the wisdom of the masses. The 
meeting was held with the following aims: First, to avoid making lengthy reports; 
second, to avoid studying specific issues. It is mainly to understand the thinking of 
comrades work on various fronts, to listen to their criticisms and suggestions, and to 
explain the work of the provincial party committee. 


In connection with this guiding ideology, leaders of the provincial party committee 
have presided over the meetings meticulously. The four meetings held were 
alternatively presided over by Hu Jintao, secretary of the provincial party committee, 
and Ding Tingmo, deputy secretary of the provincial party committee. Other provincial 
party committee Standing Committee members who were in the province, as well as leaders 
of the provincial Advisory Commission, the provincial government, the provincial CPPCC 
and some provincial organs, also attended the meetings. 


Amid the united, trustful, harmonious and democratic atmosphere, comrades from various 
fronts frankly criticized the work of the provincial party committee by proceeding from 
their points of view, and expressed their feelings about their work, particularly their 
experiences of carrying out reforms. 


In addition, they suggested ways and means to further add vitality to enterprises, 
strengthen the provirce's economic development work, develop cultural undertakings, and 
give play to the democratic parties and industrial and commercial associations’ roles 
of helping people attain prosperity and promoting reunification of the motherland. The 
participating leaders seriously studied the points and explained the situation. At the 
same time, provincial party committee leaders urged the provincial party committee 
office to compile and distribute relevant documents to the departments concerned for 
studying and to help them further improve their work. 
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YUNNAN PARTY MEETING SETS RURAL WORK TASKS 


HK180331 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 17 Sep 86 


[Excerpts] The Yunnan Provincial CPC Committee's work conference concluded in Kunming 
on 17 September. The meeting proposed that the guiding idea on rural work in the 
province in the coming winter and spring is to take party rectification as the 
motivating force, rural agricultural development as the center, and strengthening the 
building of spiritual civilization and doing a good job in education in professional 
ethics as the guarantee, get a thoroughly good grasp of rural party rectification, and 
ensure that this main thread runs through all work. [passage omitted] 


The meeting stressed that it is essential to get a good grasp of the following matters 
in rural work in the coming winter and _ spring: 1) Unfold universal party 
rectification, setting high standards and strict demands. 2) Carry out reforms in 
depth, develop commodity economy, and raise to a new level the rural activities to 
increase income and get rich. 3) Strengthen the building of spiritual civilization, 
carry out education in socialist professional ethics, and correct’ sectoral 
malpractices. 4) Strengthen the building of the democratic system and do a good job in 
elections for the next term of county and township people's deputies. 


Provincial party committee Secretary Pu Chaozhu spoke at the beginning and end of the 
meeting. Other leading comrades of the committee and respaonsible comrades of the 
provincial Commission for Guiding Party Rectification also spoke. [passage omitted] 


The meeting stressed that doing a good job in rural party rectification is the motive 
force stimulating all rural work. In carrying out rectification, it is essential to 
give the party members education in party ideals, program, and spirit, and seriously 
resolve the problem of how rural party members can play a vanguard and model role. It 
is necessary to carry out education in the situation and policies, to ensure that the 
party members will establish the new concept of persevering in reforms and developing 
commodity production. It is necessary to conduct education in party discipline and 
style and in the legal system, to resolve a number of current unhealthy practices among 
some party members such as enriching themselves at public expense, taking over 
collective property, and occupying excessive land for building houses. { passage 
omitted] 


The meeting also stressed that carrying out reforms in depth, developing coamodity 
economy, and raising to a new level the activities to increase income and get rich are 
the central tasks in all rural work. In conducting party rectification, it is 
necessary to carry out education in the concept of commodity production. [passage 
omitted ] 
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BEIJING'S INCREASED RAINFALL EASES WATER SHORTAGE 


0W181220 Beijing XINHUA in English 1203 GMT 18 Sep 86 


[Text] Beijing, September 18 (XINHUA) -- Beijing has a total rainfall of 458 
millimeters this summer, one of the best in recent years, helping ease the city's acute 
water shortage, according to the Beijing Meteorological Station today. The city area 
and the suburban county of Miyun had more rainfalls as compared with other parts of the 
greater Beijing. This has added 200 million cubic meters of water into the city's 
biggest reservoir -—- the Miyun Reservoir -- in Miyun County. 


This summer's favourable rainfalls have cased existing acute shortage of water in 
China's capital caused by successive droughts in recent years. But, the municipal 
government has still urged its more than 9 million residents to save water. According 
to an earlier news report, the water resources for each Beijing resident only accounts 
for one sixth of the national average and one 25th of the world standard. Beijing is 
listed after 100 other capitals and major cities in the world in terms of water 
scarcity. 


Chinese scientists hold that saving water, exploring and protecting new water resources 


are still the most effective measures for the present and future to fight against water 


shortage. An official from the Beijing Meteorologial Station said the rainfalls this 
summer did not cause any big hails and floods. In July, 26 days had rains, most in 
nights. 


The favourable rainfalls have benefited autumm crops. The city agricultural department 
predicted that Beijing will have a bumper autumm harvest. Thanks to the rainfalls, 
more than 12,000 hectares of land were afforested by air-seeding in July. 5,300 
hectares more than last year, and Beijingers had a cool summer. 


BEIJING CITY LEADERS GIVE PARTY LECTURES 


0W212102 Beijing XINNUA Domestic Service in Chinese 1509 GMT 19 Sep 86 
{By reporters Huang Zhamin and Xu Xiaoping] 


[Text] Beijing, 19 Sep (XINHUA) -- Some 2,000 leading cadres at and above the 
district, country, and bureau levels in Beijing City have attended party classes 
sponsored by the city party committee under a unified plan. 


Since May this year, Li KXiming, secretary of the city party committee, Deputy 
Secretaries Jin Jian and Xu Weicheng, and others have given party lectures at the 
classes in light of the actual situation of the ideology and work of leading cadres at 
and above the district, county, and bureau levels. The titles of their party lectures 
include: “The Importance and Necessity of Enhancing Education Among Party Members 
Under the New Situation," "CPC Members Must Have a Clear Understanding of the Situation 
as Well as the Objective, Significance, and Tasks of Reform," "CPC Members Should Build 
a Party and Government Serving the Interests of the People," "Develop the Socialist 
Commodity Economy and Uphold Party Spirit and Principles,” and “Change the Outdated 
Ideas and Foster New Ideas." These party lectures combined party basics with education 
on the situation and policies and yielded rather good results. 
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Many leading cadres of the various districts, counties, and bureaus held that party 
lectures have always been a good form of party education. They had not attended such 
party classes in nearly 20 years. For thom, these classes are both refreshing and 
educational. Many leading cadres, after returning to their own units, have organized 
party classes at various levels for party members. The Xicheng District CPC Committee 
sponsored classes at different levels, emphasizing party spirit at classes for leading 
cadres and stressing party basics at classes for new party members. 


HEBEI'S PINGSHAN COUNTY INVITES INVESTORS 


HK220507 Hong Kong HONGKONG STANDARD in English 22 Sep 86 Business Standard p l 


[Text] The Pingshan County of China's Hebei Province is inviting the world's bankers, 
entrepreneurs, scientists and engineers to help develop its rich natural resources 
through economic and technical co-operation projects. 


The latest issue of CHINA BUSINESS INTELLIGENCE says the Pingshan County will offer 
preferential terms and facilities in every aspect to facilitate co-operative ventures, 
several of which have been identified for the next seven years. These include: 


-- Rock-wool products plant with an annual output of 16,000 tons involving RMB 
{renminbi} 28 million: 

-- Glass plant with an annual 80,000-ton capacity, for which the capital outlay would 
be 2bout RMB 9 million; 

-- White cement plant costing about RMB 1.08 million, with a capacity of 120,000 tons 
each year; 

— Redevelopment of waste land and marshes into fish ponds capable of producing about 
2.5 million kg a year of aquatic produce, for which about RMB 10 million would be 
needed, 70 percent to be financed with foreign capital and the balance from local funds; 
-- Reservoir project for fish-farming with an annual output of about one million kg, at 
a cost of some RMB 2.5 million; 

-- Various development projects to promote and service the tourist industry; 

— Coke-oven plant with an annual output of 200,000 tons, which would require the 
introduction of foreign capital and equipment estimated at about RMB 3 million; and 

-- Sundry other development projects. 


The county authorities said that the form of participation and co-operation in the 
projects may vary. 


It may be a wholly-owned foreign enterprise, a joint venture, a contractual joint 
venture, an arrangement involving compensation trade, produce and market co-management; 
technology transfer, consultant services, or trade co-operation. 


The local government also promises to offer preferential treatment to foreign investors 
including the selection of construction site, energy supply, debt servicing and other 
facilities. 


Co-ordination of overseas investors in the proposed projects is being handled by the 
Economic and Technology Co-operation Bureau of Pingshan County. 
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SENIOR SHANXI OFFICIAL STRIPPED OF PARTY POSTS 


0W191220 Beijing XINHUA in English 1205 GMT 19 Sep 86 


[Text] Taiyuan, September 19 (XINHUA) -- A senior Communist Party official in a north 
China industrial city has been stripped of his party posts for abusing his position to 
secure privileges for his children. 


With the approval of the Shanxi provincial party committee, the city party committee of 
Changzhi -- population one million -- has removed He Yuantang as its deputy secretary 
and director of its office in charge of the party consolidation drive. He Yuantang was 
accused of using his power to coerce or influence others into helping his three 
children fraudulently secure jobs -- including a position as a factory director -- and 
Communist Party membership between January 1984 and June 1985. 


-- In September 1983, he obtained a transfer for his oldest son, He Ming, from a local 
food bureau, where police had repeatedly caught him gambling and he had developed a bad 
reputation, to a knitwear mill where his past was unknown. 


-- Three months later, He Yuantang secured admission to the party and promotion to the 
managerial staff for He Ming based on a fraudulent report of his conduct at the 
knitwear mill and a forged academic transcript. Then he manoeuvered a transfer for He 
Ming to a more attractive job with the Changzhi City Commerce Bureau. 


-—— In December 1984, the Commerce Bureau offered He Ming a promotion to deputy manager 
of a subordinate company. He refused the appointment, saying the post was "too small" 
for him. Subsequently, He Yuantang telephoned the bureau director and asked him to 
make He Ming manager of the company. The bureau director refused to yield to He 
Yuantang, who finally did find someone to make his son director of a local clothing 
factory -- which suspended production soon after, partly due to He Ming's bad 
management. 


-- His second eldest son, He Xing, used to be a driver at the Jindongnam prefectural 
sports commission. In May 1984, his father used his influence to make him secretary of 
a local township Communist Youth League committee. He did this by covering up his 
son's earlier brawling and other gang activities and by securing a fradulent letter 
from the sports commission partv branch committee describing He Xing as a “promising 
prospective party member." On vasis of this letter, He Xing was admitted to the 
party in December 1984. One w .«terwards, he was made a government cadre. 


— In April 1985, after his father pressured more city officials, He Xing was given a 
job with the city police. The same month, the police caught him providing equipment 
for showing pornographic video tapes. 


He Yuantang did all this while in charge of the party consolidation drive in Changzhi, 
which had been ongoing for several years to strengthen the commitment of party members 
and encourage them to better serve the people and eliminate corruption. He Yuantang's 
sons and the officials who illegally aided them were still being investigated. 
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HEILONGJIANG OFFICIALS ATTEND BRIDGE OPENING 


SK210416 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 20 Sep 86 


[Excerpts] A ceremony to mark the opening of Harbin's Songhua Jiang Highway Bridge was 
held on 20 September. [passage omitted] Principal leading comrades who came here to 
attend the ceremony were seated on the rostrum. They were Sun Weiben, Chen Lei, Hou 
Jie, Li Jianbai, Wang Zhao, Li Genshen, Wang Fei, and Gong Benyan; and retired Comrades 
Zhao Dezun, Wang Yilun, and Chen Jianfei. Also seated on the rostrum were responsible 
comrades of state departments and commissions concerned, leading comrades of a certain 
group army dispatchd to our province by the Shenyang Military Region, members of the 
North Hamgong provincial delegation headed by Cho Se-ung, responsible secretary of the 
North Hamygong provincial committee of the Workers Party of Korea, and Japanese 
guests. Also among those invited to attend the meeting were Zhou Daojiong, president 
of the People's Construction Bank of China; Zheng Guangdi, vice minister of 
communications; Pan Qi, adviser to the Ministry of Communications; and (Lin Chen), 
former vice minister of communications. An Zhendong, vice governor of the province, 
presided over the ceremony. ° 


(Begin recording] [An Zhendong] The ceremony to mark the opening to service of the 
highway bridge across the Songhua Jiang near Harbin is now open. We would like to 
invite Comrade Hou Jie, governor of the province, to make a speech. 


{Hou Jie] After 3 years and 4 months of construction, the highway bridge across the 
Songhua Jiang near Harbin has successfully been opened to traffic. On behalf of the 
provincial party committee and the provincial government, I extend warm greetings to 
the commanders, engineers, technicians, and workers who were engaged in the 
construction of the bridge. [passage omitted] [End recording] 


Cutting the ribbon for the bridge were provincial party and government leading 
comrades, including Sun Weiben, Chen Lei, Hou Jie; Zheng Guangdi, vice minister of 
communications; and Gong Benyan, mayor of Harbin City. [passage omitted] 


GAO DI INSPECTS WORK IN JILIN'S FUYU COUNTY 


SK180442 Changchun Jilin Provincial Service in Mandarin 1030 GMT 17 Sep 86 


{Text} Gao Di, secretary of the provincial party committee, made an inspection tour in 
Fuyu County from 16 to 17 September. He inspected beet crops and the corn crops that 
have been raised under plastic sheets, the experimental fields of (Zhanyoushan) 
agricultural scientific station, and the farm product market of (Sanchahe) Town. He 
also heard the report given by the leading personnel of Fuyu County with regard to the 
rura! work done by the county this year. During his inspection tour, Comrade Gao Di 
attended a rurul work meeting sponsored by Fuyu County. At the meeting, he delivered a 
speech stressing that in 1987 efforts should be made to vigorously popularize the new 
technique of breeding seedlings under plastic sheets, to concentrate on increasing the 
per-unit-yield of grains, and to acutely develop township and town-run enterprises that 
will be operated chiefly by individuals, household groups, and collectives. Efforts 
should also be made to bring into full play the local strong points and to concentrate 
on further developing the processing industries and the (?timber) production. In his 
speech Gao Di urged various localities throughout the province to go into action 
immediately to grasp well the following work; 1) Efforts should be made to prevent 
frost as was done for preventing flood; 2) a good job should be done in drying corn 
crops in a timely manner; and 3) efforts should be made to fulfill the current tasks 
in order to make preparations for next year. 


I. 22 Sep 86 S 2 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


JILIN LEADERS MEET TO COMMEND FLOOD FIGHTERS 


SK210312 Changchun Jilin Provincial Service in Mandarin 1030 GMT 20 Sep 86 


[Excerpts] This morning in Changchun the provincial party committee and the provincial 
government ceremoniously held a meeting to sum up experiences in flood-fighting and 
rescue work and to commend the model collectives and individuals that made great 
contributions in the flood-fighting and rescue struggle. 


Attending the meeting were leading comrades of the provincial party committee, 
including Gao Di, Wang Zhongyu, Li Dezhu, Du Qinglin, and Hui Liangyu, leading comrades 
of the provincial Advisory Committee, including Wang Daren, Xiao Chun, Wang Jiping, and 
Chen Hong; leading comrades of the provincial People's Congress, including Zhao Xiu, 
Huo Mingguang, Cheng Shengsan, Wu Duo, Cui Lin, Wang Jiren, Rengingzhamusu, and Zhu 
Jinghang; leading comrades of the provincial government, including Gao Dezhan, Gao Wen, 
and Wang Jinshan; leading comrades of the provincial CPPCC Committee, including Zhang 
Fengqi, He Yunqing, Gen Yuelun, Luo Yuejia, and Lu Shiqian; and leading comrades of the 
provincial Military District and the PLA units stationed in our province, including 
Chen Xingyin, Zhang Fuyuan, Zhu Qingguo, (Fan Wanging), (Ma Dingrong), and (Zhang 
Xinyu). 


Paying a special visit to our province to attend the meeting were (Wang Yongsheng), 
leading comrade of the Political Department of the PLA General Logistics Department; 
Song Keda, leading comrade of the Sheyang Military Region; and responsible persons of 
the Agricuture Department under the State Economic Commission, the Central Flood 
Control Office, (?department in charge of relief work in rural areas) under the 
Ministry of Civil Affairs, the Highway Bureau under the Ministry of Communications, the 
Industrial Credit Department of the Agricultural Bank of China, the Insurance Company 
of China, and the Shenyang Railway Bureau. Also attending the meeting were more than 
1,000 people, including responsible persons of the departments under’ the 
provincial-level organs; various democratic parties; mass organizations; and all 
cities, prefectures, and autonomous prefectures; and representatives of model 
collectives and individuals that have been commended. Wang Zhongyu, deputy secretary 
of the provincial party committee, presided over the meeting. 


[Begin recording] [Wang Zhongyu] The provincial party committee and the provincial 
government decided to sponsor this meeting to sum up th e flood-fighting and rescue 
work and to commend the model collectives and individuals emerging from this work with 
a view to further mobilizing the people throughout the province to achieve 
disaster-fighting and self-salvation work. Now we invite Comrade Gao Dezhan, deputy 
secretary of the provincial party committee and governor of the province, to make a 


speech. 


[Gao Dezhan] Our province has scored great successes in this year's flood-fighting and 
rescue struggle thanks to the concern and leadership of the party Central Committee. 
This meeting is one to sum up flood-fighting and rescue work and to commend the model 
collectives and individuals emerging from this work as well as one to mobilize the 
people to thoroughly carry out disaster-fighting and self-salvation work. This meeting 
will further help facilitate the province's socialist material and _ spiritual 
civilizations. [passage omitted] [end recording] 


Vice Governor Gao Wen read the decision of the provincial party committee and the 
provincial government on commending 114 model collectives, including PLA Unit 81101, 
the Shenyang Railway Bureau, the Changchun Railway Subbureau, and (Qiweijia) Township 
in Nongan County; and 978 model individuals, including (Wang Ruizhang) and (Wang 
Shijie). [passage omitted] 
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JILIN CONGRESS STANDING COMMITEE MEETING OPENS 


SK220445 Changchun Jilin Provincial Service in Mandarin 1030 GMT 20 Sep 86 


[Text] The 2lst Standing Committee Meeting of the 6th Jilin Provincial People's 
Congress opened in Changchun this morning. Zhao Xiu, chairman of the provincial 
People's Congress Standing Committee, presided over the first plenary session of the 
meeting. Huo Mingguan, vice chairman of the provincial People's Congress Standing 
Committee, relayed the guidelines of the 17th Standing Committee meeting of the 6th 
NPC. Participants listened to the report delivered by Vice Governor Wang Jinshan on 
the situation of the province's flood-fighting rescue, and self-salvation work. 


In his report, Comrade Wang Jinshan put forward the guiding ideology and the priorities 
of the disasater-fighting work for the foreseeable future. 


First, we should make appropriate arrangements for the livelihood of the 
disaster-stricken people to ensure that every one of them has grain to eat, a house to 
live in, and clothes to wear, and that all of them will be given medical treatment if 
they get sick. 

Second, we should extensively open up avenues for conducting salvation through 
production. 

Third, we should make conscientious efforts to repair the projects damaged by the 
floods in a timely manner and to ensure the quality of the repair work. 

Fourth, we should frimly grasp grain production in an effort to reap a good harvest 
despite the year's serious disasters. 

Fifth, all trade and professions should do their own jobs well to support the 
disaster-stricken areas with concrete deeds. 


The 2lst Standing Committee meeting of the 6th provincial People's Congress will 
examine and discuss the report delivered by Vice Governor Wang Jinshan on the situation 
of the province's flood-fighting, rescue and self-salvation work delivered; will 
discuss the draft resolutions made by the sixth provincial People's Congress Standing 
Committee on the disaster-fighting and self-salvation work; will examine and discuss 
the draft regulations on road management and the draft regulations on management of the 
work of collecting fees, imposing fines, confiscating property and goods, granting 
interest-free loans, and collecting funds; will listen to, examine and discuss the 
report made by the provincial planning and economic commission on the situation of the 
implementation of the plan for national economic and social development in the first 8 
months of this year, the report on the situation of the implementation of the budgetary 
plan for the January-August period of 1986 and the report of changing the 1986 
budgetary plan, both delivered by the provincial Financial Department, and the report 
on the situation of the province's radio and television work, made by the provincial 
Radio and Television Department; and will discuss the draft decision on the number of 
country and township deputies to be elected, made by the Sixth Jilin Provincial 
People's Congress Standing Committee. 


Attending the meeting were vice chairmen of the provincial People's Congress Standing 
Committee, including Cheng Shengsan, Wu Duo, Cui Lin, Wang Jiren, Renqinzhamusu, Zhu 
Jinghang, and Xu Yuanchun. Attending the meeting as observers were Wang Hongmo, 
president of the provincial Higher People's Court; Li Xiangwu, chief procurator of the 
provincial People's Procuratorate; and responsible persons of the provincial-level 
departments concerned, all city and autonomous prefectural People's Congress Standing 
Committees, and the office in charge of the People's Congress Standing Committee work 
in Baicheng Prefecture. 
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SELECTION OF ‘LOCALLY CHOSEN‘ GOVERNOR DISCUSSED 


HK200315 Hong Kong SOUTH CHINA MORNING POST in English 20 Sep 86 p l 


[By Michael Chugani ] 


[Text] Hong Kong may have a locally chosen "deputy governor" who will gradually take 
over from the Governor, who is appointed by the Queen, in the years leading up to 1997. 


The politically sensitive question of how and when Hong Kong's first post-1997 governor 
should be chosen was discussed by British Prime Minister Mrs Thatcher and an Executive 
Council delegation led by the Governor Sir Edward Youde in London last week. 


A statement issued after last week's hour-long meeting in Downing Street merely said 
the issue of representative government had been discussed. 


But the SOUTH CHINA MORNING POST has since learned that the issue of whether the future 
chief executive to run Hong Kong as a Special Administrative Region [SAR] of China 
should be elected by the people or selected by an electoral college, and the timing of 
such changes, was discussed. 


One proposal which is gaining ground in Government thinking is to have a locally chosen 
chief executive put in place before 1997 who would gradually assume the powers of the 
colonial governor. 


A point will be reached near 1997 when the colonial governor will have powers dealing 
only with foreign affairs and the defence of Hong Kong. 


All other local matters will be handled by the chief executive or "deputy governor." 


In this way, the governor would be able to depart by 1997, handing over his defence and 
foreign affairs responsibilities to China, the incoming sovereign power, and leaving in 
place a chief executive already groomed to run the SAR. 


Although the selection method of the future SAR chief executive is mostly a matter for 
China and is being debated by the Basic Law drafting and consultative committees, it 
was nevertheless felt the issue should be raised with the British. 


To ensure a smooth transition, a chief executive may have to be chosen before 1997, 
while Hong Kong is still British territory. Britain has already indicated that the 
Queen will continue to appoint a Hong Kong governor until 1997. 


The British, therefore, will have a role to play if it is decided to go ahead with the 
proposal of having a chief executive who will gradually take over from the colonial 
governor in the years before 1997. 


Although various ideas were discussed with Mrs. Thatcher and other ministers about the 
election method for the future chief executive, no decisions were taken. 
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It is understood that last week's exchange of views on choosing a future governor was 
not the first. 


Informal discussions between British and Chinese officials on the issue are said to 
have taken place on a regular basis. 


Next year's political review by the Hong Kong Government is however unlikely to list 
detailed options on how to choose a chief executive. 


While the British have a vested interest in the matter and will continue to attempt to 
influence Beijing's thinking, they will nevertheless leave final decisions on the 
matter to the Basic Law Drafting Committee charged with producing Hong Kong's post-1997 
constitution. 


No PRC Intervention 
HK190531 Hong Kong HONGKONG STANDARD in English 19 Sep 86 p 3 


[Text] China has no intention of intervening in the selection of the head of the 
post-1997 Hong Kong Government because that will violate the spirit of the Sino-British 
Joint Declaration. 


This was said yesterday by a Basic Law drafter, Mr Louis Cha, when he spoke to members 
of Hong Kong's Basic Law Consultative Committee. 


Mr Cha's remarks were in response to suggestions that China would intervene in 
selecting the chief executive of the Special Administrative Region. 


He told the 36 members of the committee that the view was shared by all drafters who 
attended last month's session in Xiamen. 


They were meeting at their headquarters in Lane Crawford House to discuss future 
political blueprints with five visiting Basic Law drafters from Beijing. 


But the drafters from Beijing did not elaborate on the issue at the meeting. 


Mr Cha's remarks that China would not insist on the right of prior approval of chief 
executive candidates, contradicted a report carried by the current issue of a 
pro-Beijing monthly, THE MIRROR. 


The magazine said China wants chief executive candidates to be endorsed by Beijing 
first before they are selected here. 


Yesterday the majority of the participants favoured the idea that the chief executive 
should not be elected directly under a one-man, one-vote system. 


They said some form of mechanism should exist to ensure "quality control". 


Thus, only an authorised body, such as the legislature or a nomination commission, 
should be allowed to elect the chief executive or nominate candidates, they said. 


I. 22 Sep 86 W 3 CHINA 

HONG KONG & MACAO 
One member, Dr Raymond Ho, suggested that Beijing's consent would be essential so that 
China would not veto a locally-elected person it dislikes. 


Surveyor Mr Kan Fookyee proposed a nomination commission which would include well-known 
representatives from various sectors. 


But Mr Kan was immediately challenged by Mr Frederick Fung, the director of the 
People's Council for Public Housing Policy, who asked: "Why are the People's Council 
and Caritas [no further explanation] not included? 


NEW HONG KONG PASSPOART CAMPAIGN REPORTED 


HK190441 Hong Kong SOUTH CHINA MORNING POST in English 19 Sep 86 p 1 
[By Micheal Chugani] 


[Excerpts] A Foreign Office order is about to go out instructing British ambassadors 
around the world to put pressure on foreign governments to recognise Hong Kong' new 
British Nationality Overseas passport [BNO]. 


Foreign ambassadors stationed in London will at the same time face similar arm-twisting 
from senior British officials to convince their governments to accept the new travel 
documents. 


SOUTH CHINA MORNING POST sources say the campaign to get the new Hong Kong passport 
accepted around the world as a valid document will start within weeks. 


It was also learned that top Government officials here are preparing to hold talks with 
the chiefs of all the foreign consulates in Hong Kong to drive home the message that 
the BNO passport is no different from the existing British Dependent Territory Citizen 
(BDTC) passport. [passage omitted] 


"One thing about bringing in something new like this, it gives the other side an excuse 
to closely scrutinise the document," one source said. [passage omitted] 


They say the fact that China has agreed to let the British Government state clearly in 
BNO passports that holders have a right of abode in Hong Kong even after 1997 will help 
push foreign governments towards accepting the travel document. 


"As long as foreign governments know they can deport BNO passport holders who overstay 
back to Hong Kong there is no reason why they should not recognise the passport,” an 
official source involved in the campaign to hard-sell the BNO document told the POST. 


But even if foreign governments agree to recognise the BNO passport there are fears 
some countries which now do not impose visas on Hong Kong travellers may change the 
rules. 


In their campaign to push for recognition of the BNO passport, British officials will 
insist that foreign governments treat the new document in exactly the same way they 
treat the BDTC passport. 
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